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Abstract 
Islamic wealth management is significant to ensure the heirs may survive after losing their 
loved ones. Therefore, zurri waqf is one of the instruments which can be implement to ensure 
the perpetual of the family’s equity. For instance, if the zurri waqf asset is a land, it could be 
developed to be an impactful asset than can generate revenues which can be distributed 
among the heirs. For that matter, the trustee appointed is accountable to the management 
of zurri waqf which consists of accounting as well. In Malaysia, zurri waqf have been 
implemented in few states and the heirs are still available for the revenue’s distribution. 
However, a specific standard has yet to be developed in the context of zurri waqf in Malaysia. 
Hence, this paper aims to examine the reporting of zurri waqf in Malaysia and to suggest the 
minimum reporting item of zurri waqf in the annual report. Qualitative data analysis which 
referring to content analysis and semi-structured interviews was adopted for the 
methodology. Sample involves 4 SIRCs annual report which involve in zurri waqf management 
and duration covered is 5 years which is from the year 2014-2018. Meanwhile, the 
respondents consist of 5 respondents which comprise heads of waqf units and accountant 
from 4 SIRC. The paper found that there are inconsistencies on the accounting treatment 
among 3 SIRCs in recognition and disclosure in zurri waqf reporting though the practices have 
been in place for centuries. The current disclosure needs to be improved. In addition, the zurri 
waqf implementation in Malaysia is not proactive yet and there is a lacking in reporting 
aspects. Nonetheless, the significance of reporting shall be prioritize given the Quran 
narration and relevant accounting theories related to accountability and justice to the 
stakeholders. The findings are preliminary and highlight the issue of current zurri waqf 
accounting practices in SIRCs. Therefore, it requires meticulous follow-up to form a complete 
picture of zurri waqf reporting that would assist administrators to improve their policies 
toward better quality disclosure in order to convince the public to participate in zurri waqf 
which qualifies as a property planning instrument. Having said that, future research is 
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recommended to develop practical accounting treatments which suit the nature of zurri waqf 
as well as compliance with current accounting standards. 
Keywords: Waqf Zurri, Family Waqf, Disclosure, Reporting, Family, Assets 
 
Introduction  

According to Islamic history, zurri waqf is used as a property planning tool or family 
inheritance plan. Zurri waqf aims to defend the plight of families whose parents are helpless. 
In the concept of Islamic law, those who own property and intended to implement waqf 
should give priority to their immediate family members. Wealth management is indeed an 
important issue to be solved immediately after the death of a parent or guardian. It is hoped 
that the inherited property of the family and its descendants can bring persistent and 
unlimited benefits. This is one of the main criteria available in zurri waqf, and it is different 
from other existing instrument in property management. According to Islamic law, the 
methods of managing or distributing property are; farai’d (as stipulated in the Quran), wills 
and hibah (giving). However, the applicability of this method varies according to the actual 
situation and the actual situation, depending on the situation and the problems faced. 
 
In addition, if someone is eager for help; then it is better to give zurri waqf to those in need 
(Tjek Tanti, 2013) 
In light with this hadith:  
 
"Leave the children and wives with wealth is better than leave them in the hardship 
circumstances"  
 
Rasulullah s.a.w mentioned that it is better if we bequeath our family with wealth to enable 
them to live even though the backbone of the family passed away. We should avoid leaving 
them with nothing as this might urge them to search for financial assistance from others. 
Thus, zurri waqf is one of the instruments that can be implement in this situation as the wealth 
bequeathed can be utilised to generate income and assist the family and the descendants to 
survive.  
 
Table i : Narration of Al-Quran regarding deeds among families 

Name of surah / hadith Narration  

Ali Imran :92  You will never achieve righteousness until 
you donate some of what you cherish. And 
whatever you give is certainly well known to 
Allah. 
 

Al-Maidah : 2 Cooperate with one another in goodness 
and righteousness, and do not cooperate in 
sin and transgression. And be mindful of 
Allah. Surely Allah is severe in punishment. 

Abi ‘Abdullah Muhammad bin Ismail, (2002). 
Sahih al-Bukhari 

Leaving children and wives in luxury are 
better than leave them in hardship 
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According to the above table, it can be concluded that Islam demanded kindness among 
families, relatives and society by giving up the wealth we have. If zurri waqf assets are fully 
utilized and can generate income, rewards should be given and families should be protected 
from poverty. In addition, if a person leaves the heir, then life in a wealthy state is better than 
life in difficult situations that rely on the sympathy of others. The basis of zurri waqf may be 
the basis for expanding property interests, which in turn may result in the beneficiaries 
continuing to make use of the proceeds. Benefits can be fully utilized by not only their families 
and descendants, but other Muslims as well. Zurri waqf has been practiced and successful in 
several countries, including Singapore, Kuwait, Turkey, and Syria; demonstrating that this 
noble practice will be continued due to its unique characteristics in asset preservation and 
continuous revenue generation. 
 
Malaysia’s family (zurri) waqf practices 

Currently, there is no objection from Malaysian law and madzhab (Islamic principles) 
in the execution of zurri waqf. It has become a matter of practice for Malaysia to treat it as a 
matter of urgency as it is allowable to be practice in Malaysia (Suhaimi, 2018). The source of 
power of Islamic administration and its affairs in Malaysia has been outlined in Article 3 of the 
Malaysian Constitution. It sets out the powers of the affairs of religion and Malay customs, 
which put the rights of the Malay rulers and the state government respectively (Siraj, 2012). 
Based on this, all waqf administration matters are under the State Islamic Religious Council 
(SIRC) which is found in all 14 states in Malaysia. SIRC is responsible for being the sole trustee 
for the waqf assets.  
 
The zurri waqf that exists in Malaysia has started decades ago and its administration is placed 
under SIRC because it is an independent religious institution and has no interest in the waqif. 
Although there is a rotation of staff, but with the asset registration document, it legalized the 
authority of SIRC as a trustee. This trust is expressed in Surah Al-Anfal verse 27 which means: 
 
‘O believers! Do not betray Allah and the Messenger, nor betray your trusts knowingly. O you 
who have believed, do not betray Allah and the Messenger or betray your trusts while you 
know [the consequence].’ 
 
Moreover, zurri waqf in Malaysia saw the early practice of zurri waqf in Kelantan during 1921. 
While in Terengganu, there are as many as 26 lots of land reported on waqf zurri property. 
This followed by two states located in northern Malaysia namely Pulau Pinang and Kedah 
whereby the assets proceeds are still being operating. This shows that the presence and 
implementation of waqf zurri in Malaysia is still important today. Having said that, with regard 
to the new developments related to zurri waqf in Malaysia under the Islamic Services and 
Securities Act Labuan 2010-2012, Muslims are permitted to use the Labuan International 
Waqf Foundation (LIWF) to set up a trust unit based on the concept of zurri waqf (Sadique 
2018). Thus, Muslims intend to implement zurri waqf can use the LIWF service to assist them 
in the implementation of zurri waqf to ensure that the benefits reach qualified recipients.   
 
Although the zurri waqf narrow into the intent of the family; the preparation of reports is vital 
and is considered to visualize the stewardship role of the preparer either (SIRC) or third 
parties, such as the foundation or cooperatives. Any transactions involving economic capital, 
in particular those of the family, need to be properly recorded, as they will support the 
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forthcoming decision on asset development in other to produce more income to be 
segregated between beneficiaries. As proper reporting requires the implementation of 
accounting theories that are fundamental to the accounting process; zurri waqf reporting 
need to comply the application of accounting theories. 
 
Context of the Study 

Reporting is an activity chain that provides information on how a non-profit organization 
uses the fund (Li et al., 2020). It is a medium for self-defend upon answering to society on 
how the fund being managed and output achieved to date on the basis of the fund. Non-profit 
organizations strengthen donors’ positive attitudes and actions by ensuring that donors assist 
them in any matters (Kelly, 2001b). Reporting is a non-stop enforcement, aimed at reminding 
donors that the non-profit sector is making progress so far (Li et al., 2020).  
 
The importance of non-profit or charity reporting has been discussed (Breckell et al., 2011; 
Hyndman & McConville, 2016; Li et al., 2020) to reflect the funders' values as well as the 
relationship between the funders and the charity entity. In terms of avenues for organizations 
such as profit and non-profit entities to communicate with their stakeholders, annual reports 
are well-known as popular ways for management to fulfil their reporting responsibility' (FASB, 
1975) and duty of accountability as well as stewardship (Charity Commission, 2000). 

 
Furthermore, charity reporting has an advantage in engaging and motivating external 
shareholders in terms of bonding with donors, representing value to funders, and attracting 
new support (Breckell et al., 2011). In such difficult economic times, charitable spending 
performance and transparency in reporting can be especially important to a wide range of 
stakeholders. Transparency is discussed and contextualized within the context of stakeholder 
theory, examining why charities may need to reveal the reporting and the significance of 
providing data on performance. Embracing the thrusts principle also inspires charities to 
communicate effectively with stakeholders, reporting useful, good-exceptional data that is 
accessible to and assessable by the audience. Such participation may benefit the organization, 
with empirical evidence indicating that, in non-profit organizations, obvious reporting can 
inspire similarly funding, lower agency costs, and contribute to a positive social outcome 
(Hyndman & McConville, 2016). 

 
A broad body of empirical research on transparency or disclosures in non-profit organisations 
points out that transparency in annual reports is an essential tool for managers to 
communicate the activities and results of their organisations to other organisations (Healy & 
Palepu, 2001; Hossain & Hammami, 2009). In this sense, Latridis (2011) found that disclosure 
is important because managers are usually kept responsible for achieving certain business 
and financial goals. Transparency in annual reports is an essential tool for managers to 
communicate the activities and results of their organizations to other organizations, 
according to a large body of empirical research on transparency or disclosures in non-profit 
organizations (Healy & Palepu, 2001; Hossain & Hammami, 2009). 
In this regard, Latridis (2011) discovered that disclosure is important because managers are 
typically held accountable for meeting certain business and financial objectives. 
 
After delving into the significance of reporting in terms of transparency, there is no doubt that 
zurri waqf reporting is highly claimable to be completed. Although it is not intended for the 
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general public, it is still necessary to prepare the reporting in order to track the activities, 
income, expenses, and surplus of waqf zurri assets. Many decisions can be made and proper 
future planning can be implemented based on the reporting. For example, if the asset is land 
developed for agricultural purposes, the expenses associated with it, as well as the income 
derived if it has been harvested, must be reported and disclosed. The society that monitors 
the efficiency of these activities through reporting may have been enticed to practice waqf 
zurri as well because they knew that the benefits or yield from asset operation would be 
distributed to their heirs and, indirectly, to Muslims. 
 
When the person in charge of the reporting is no longer in service, the reporting serves as 
concrete evidence. By referring to the current reporting, the new person in charge will be able 
to continue the zurri waqf reporting. If no reporting is made on the development of waqf zurri 
assets, it will be difficult to find and trace previous transactions. Without proper reporting, it 
is impossible to track the inflow and outflow of transactions. As a result, the process of 
allocating the yield from asset utilization would go haywire, leading to misleading 
transactions. As a result, reporting helps in a variety of ways to track past, present, and future 
results, as well as returns on assets or property projects. 
 
The sufficiency of information disclosed and presented in the annual report pertaining to zurri 
waqf matters is questionable. Who will be interested in reviewing the data? Is it SIRC's 
management? Is it the family's heirs or descendants who are the beneficiaries? Or is it the 
other stakeholders who have an indirect interest in the development and performance of the 
waqf zurri assets? Until today, information presented and disclosed by SIRC has varied due to 
the lack of a specific standard governing waqf zurri matters. The data will be discussed in 
greater detail in the results section. 
 
Furthermore, accountability is always an issue between the endower party and the 
administration party. According to the syariah, those in charge of monetary assets are 
required to submit an account of their stewardship, regardless of whether the transactions 
and assets in question are handled by governments, commercial enterprises, or non-profit 
organizations. Furthermore, regardless of the nature of the transactions and assets, whether 
profit or non profit entity, anyone involved in financial assets is required to prepare an 
account or document for the performance of a stewardship duty (Hassan & Nabihah, 2010). 

 
However, the accounting needs of non-profit institutions such as zurri waqf have yet to be 
questionable. As mentioned in verse 282 of Al Baqarah:  
 

As stated in Al Baqarah verse 282: 
“O you who have believed, when you contract a debt for a specified term, write it down. And 
let a scribe write it between you in justice. Let no scribe refuse to write as Allah has taught 
him. So let him write and let the one who has the obligation dictate”. 
 
The critical aspects of reporting have been highlighted, and as Muslims, it has become the 
Khalifa's duty to act as an obligation to act. On the day of judgment, everything will be 
requested as a trustee; it will be required to perform the zurri waqf deeds as well as how the 
assets or resources will be used to ensure that the benefits received can be allocated to the 
beneficiaries. It may not be as stringent as IFRS; however, the material disclosed should be 
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capable of representing the status of the assets assigned to it in order to assess the 
effectiveness of asset production and the surplus of activities in asset production to be 
allocated to beneficiaries. 
 
There has been no comprehensive disclosure of waqf assets and liabilities, revenues and 
expenses by the councils to date (Daud, 2019). Previous findings have revealed flaws in the 
preparation of waqf accounts, outdated data, and longer preparation times for financial 
reports, among other things (Abdul Rahim et al.,1999; Md. Zain, 2005; Masruki and Shafii, 
2013). The absence of a standard for waqf accounting and reporting has been linked to the 
absence of a proper accounting record (2013: Masruki & Shafii).  The increasing number of 
waqfs today, which represents an enormous amount of waqf assets that can be developed 
and contribute to socioeconomic development, has highlighted the importance of having 
good accounting and reporting standards for waqfs (Talib et al, 2018). 

 
As a result, the purpose of this paper is to:  
1. examine the disclosure and presentation of waqf zurri in Malaysia, and  
2. suggest the minimum items for disclosure and presentation of waqf zurri in the annual 

report. 
 
Methodology 
Sample size and data collection 

This article employed a qualitative approach in which data collection is conducted 
through interview sessions with identified respondents, as well as observations and scrutiny 
of the SIRC’s annual report for the period of 5 years. This article is intended to describe the 
accounting practices of zurri waqf in SIRC. The sample of this study is using data from 3 SIRC 
selected using purposive sampling method. Secondly, data collection method used in this 
study is the content analysis of the SIRC financial statements from the year 2014 until 2018 
as this is the most recent annual report that SIRC can provide to observe the components of 
zurri waqf that are recognized and disclosed among the selected sample of SIRC. Therefore, 
this analysis includes 3 SIRC that manages zurri waqf. The years involved are from 2014 to 
2018. The period coverage takes into account the compliance of MPERS in 2014 and the 
transition of MPSAS in 2017. This is the appropriate period chosen after considering the 
transition of accounting standards situation. 
 

Data is scarce because zurri waqf practices are not aggressively practised in Malaysia, 
but the values of zurri’s assets development is significant as it still being allocated to the 
endower’s generations. As a result, samples come to a halt at the data saturation point. Data 
saturation refers to the point at which information becomes repetitive and the researcher 
will not discover any new findings from additional data collection (Kyngäs, 2020). In 
conjunction with this study, the sample size is based on Morse (2000), who argued that the 
sample size will depend on the following factors: the scope of the research question (the 
broader the scope, the larger the sample size required); the nature of the issue (the more 
'obvious' the issue, the smaller the sample size); and the quality of the data (the richer the 
data, the smaller the sample size). As a result, even though the sample size is small, the data 
obtained is sufficient to guide a larger study in the future. 
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Researchers made an appointment to conduct an interview session with SIRC’s officers 
consists of waqf head unit and accountants. A total of 5 respondents from 3 SIRC were 
interviewed and at the time taken was around one to two hours for each meeting. 
Respondent is namely as A, B, C,D & E. 
 
Table ii: List of respondent 

Respondent Institution Position 

R – A SIRC - X Head unit of waqf 

R – B  SIRC - Y Head unit of waqf 

R – C  SIRC - X Accountant assistant 

R – D  SIRC - Z Head unit of waqf 

R – E  SIRC - Z Accountant 

 
The data were transcribed after the interviews were conducted. The first task in the analysis 
is to identify the corresponding category once the data are collected. The categories are then 
linked to create a theme from a full source. This topic comprises all the important information 
used during the case study. The data is then edited, redundancies are compiled and results 
are obtained. Patton explains that there is no accurate point for finishing and analyzing data. 
Although analyzes and interpretations are clearly separated from each other in practice. Ideas 
on analysis and interpretation arise during data collection. 
 
Content analysis was applied to efficiency information in the annual report and websites. In 
an effort to facilitate a systematic, objective and reliable analysis of such mixed data, a 
detailed checklist and analysis guidance has been developed with clear examples and 
guidance to assist in the categorization of data (Krippendorff, 2013). The content analysis was 
then applied to all material collected, categorised and encoded by reference to a specially 
developed checklist of predefined categories in order to identify patterns in that report. 
(Krippendorff, 2013). Each sentence, headline, table and diagram has been categorised as 
including framework measures or not.  
 
Development of the zurri waqf items for disclosure and presentation 

The disclosure indexes adopted in this study is from Vinnicombe (2012) whereby the 
compliance is not merely looking at standard line by line basis. This study measures 
conformity largely in relation to Manual Pengurusan Perakaunan Wakaf (MPPW) (2009) 
which contrary to many studies that complies with the IASB's reporting norms, in which 
compliance is measured by standard to a large extent and with most or all of the standards 
contained in the index. This manual has been developed by particular authorities’ body who 
held accountability on waqf management in Malaysia. MPPW has given a guide on waqf 
accounting in which each of SIRC shall prepare: 
 i. Statement of financial position 

 ii.Statement of comprehensive income 
 iii.Statement of changes in equity 
 iv.Statement of cash flow 
 v. Notes to the account 
 

The specific compliance is required since zurri waqf accounting is not specifically govern in 
current accounting standard.  Therefore, this manual (MPPW) is designed to provide a better 
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insight into waqf accounting overall compliance. Despite using this manual as a guide to 
measure the conformity of zurri waqf accounting disclosures, this study adopted Md Salleh et 
al., (2016) whereby the proposed disclosure items cover all aspects of waqf management in 
terms of receipt of waqf assets, development and investment of waqf property. Disclosure 
items related to waqf are important so that the institution can clearly show that waqf 
property has been preserved and well managed in accordance with the achievement of 
maqasid shariah. 

 
Therefore, this study develops an enhancement of the zurri waqf accounting disclosure 

which tailored to the zurri waqf features and significance to the stakeholders. The operational 
checklist is presented as shown in table below so that a deductive, mechanistic approach 
(Beck, Campbell, & Shrives, 2010) was adopted in the analysis. 
 
Table iii: Checklist of items analyzed 

Num Checklist  

1. Waqf zurri assets development 

2. Revenues on waqf zurri 

3. Allocation to beneficiaries 

4. Types of zurri waqf assets 

Sources (Md Salleh et al, 2016; Gandia, 2011; MPSAS, 2013, Author, 2021). 
 
The annual report and websites were manually reviewed in to determine the effectiveness of 
the information related to each sentence, headline, table, and diagram (Beattie & Thomson, 
2007) classified as efficiency-related or not. In the data collection, information containing 
efficiency-related information has already been identified. The annual reports of three SIRCs 
have been thoroughly reviewed and analysed in order to match four elements mentioned in 
the index. Throughout the process, meticulous checks were performed to ensure that there 
were no omissions in the significance of the elements. 

 
Figure i:Items for zurri waqf reporting disclosure 
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Result and Discussion 
The following is a preliminary analysis of the annual reports of three SIRCs that manage 

zurri waqf. The period covers from year 2014 to 2018. Since this is a preliminary finding, the 
most recent annual report available is used in this paper. All accounts must be audited and 
must adhere to the established standards. It's just that there are no specific standards or 
guidelines for zurri waqf. As a result, there is no consistency in reporting. 
Table below presented content analysis on the annual report of 3 SIRCs: 
 
Table iv: Content analysis of SIRC (X) 

  2014 2015 2016 2017 2018 

1.Zurri waqf 
recognition 

Land and 
building 

Recorded at token value (RM10) 

Disclosure Notes to 
the 
account 
– details 
on assets 
list  

No waqf category in notes to the 
account 

There is a category of 
general waqf, special 
(khas) waqf in the 
notes. 

 
Table v: Content analysis of SIRC (Y) 

  2
014 

20
15 

20
16 

2
017 

20
18 

1.Zurri 
waqf 
recognition 

 
Land 

and building 

 
There are waqf categories in notes to the account but no 

separation of general waqf and special (khas) waqf. It has been 
not accounted for. 

 
 
 
 
Disclo

sure 

Notes 
to the account 
– details on 
assets list  

 
 

                                   No information 

Reven
ues on zurri 
waqf 

    
No 

information 

No
tes on 

amount of 
revenues 
derived 

             
         No 

information 

Alloca
tion to 
beneficiaries 

  
  No 

information 

No
tes on 

amount of 
allocation 

made 

          
          No 

information 

Zurri 
waqf assets 
development 

    
 No 

information 

No
tes on the 
detail of 

zurri waqf 
assets 

developme
nt 

           
 
           No 

information 
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Table vi: Content analysis of SIRC (Z) 

  2014 2015 2016 2017 2018 

1.Zurri waqf 
recognition 

 
Land and 
building 

 
 
It has not been accounted for. 

Disclosure Notes to 
the 
account 
– details 
on assets 
list  

There is note on the details of waqf 
property which consists of special 
(khas) waqf category. It stated the 
units and market value. 

There is note on the 
details of waqf 
property which 
consists of special 
waqf/zurri category. It 
stated the units and 
market value. 

 
 
Since the practise of zurri waqf is not actively implemented, only some of the SIRCs have 
registration and documentation on waqf zurri. The study focused on 4 disclosures and 
presentation items generally included in the MPSAS 1. However, it is tailored to the needs of 
zurri waqf in the transmission of information that is different from other waqfs. The elements 
which being look into is the waqf zurri activities in terms of assets development, any project 
or other activities which generates the income. Secondly is the revenue pertaining to the 
assets utilize by SIRC to ensure the income flows and can be used for allocation to the 
beneficiaries. Thirdly is the amount of allocation given to a list of beneficiaries. Finally, the 
disclosure of assets containing the types of waqf zurri assets, units and value shown in the 
notes to the accounts.  
 
SIRC X recognized waqf properties at the token value of RM10 per property received 
regardless of the market value of the property. However, this transaction did not being 
consolidate with SIRCs assets in the financial statement. For the disclosure, there is no 
information on the assets detail, revenues derived and allocation to beneficiaries from year 
2014-2018. However, the separate category on waqf assets has been disclosed regarding 
general waqf and special waqf but still no information mentioning the zurri waqf. 
 
SIRC Y did not recognize zurri waqf assets in the financial statement. Hence the information 
on the assets is untraceable. Even the notes to the account on the zurri waqf assets is not 
available. However, on the disclosure part, SIRC X has made specific disclosure regarding the 
total revenues derived and total allocation to the beneficiaries during 2016. The disclosure 
just merely on the total amount but not detailed per unit. Hence, the number of beneficiaries 
who received the proceeds is not available. In addition, details on zurri waqf assets 
development has been disclosed as well in 2016.  

 
SIRC Z did not recognize the zurri waqf assets. The only information which proved the zurri 
waqf existence is the details on assets list in the notes to the account. From year 2014 until 
2016, there is a note on the details of waqf property which consists of special (khas) waqf 
category which stated the units and market value. During this year, the zurri waqf information 
is embedded in special (khas) waqf category. However, starting on 2017 until 2018, there is a 
note on the details of waqf property which consists of zurri waqf category which stated the 
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units and market value. Therefore, it clarifies the amount of zurri waqf assets handled by SIRC 
Z and the measurement is reliable as it measures at market value.  
 
The minimum disclosure or presentation of the relevant information is crucial to zurri waqf, 
and SIRC is considered to be the sole trustee responsible for the endower and the offspring. 
Disclosure of information is also crucial for organisations to gather information so that they 
are accountable to their stakeholders. (Greiling, 2010; Gandia, 2011; Ortega-Rodríguez,2020). 
These 4 elements are based on (Md Salleh et al, 2016) which suggest that the disclosure or 
procedure of assets covers all aspects of the management of waqf, including acceptance of 
waqf, retention of waqf, development or investment of waqf property and exchange (istibdal) 
of waqf property. This requirement is intended to preserve the survival of the heirs or 
descendants of the endower.  
As mentioned in An-nisa verse 135;  
O believers! Stand firm for justice as witnesses for Allah even if it is against yourselves, your 
parents, or close relatives. Be they rich or poor, Allah is best to ensure their interests. So do 
not let your desires cause you to deviate ˹from justice˺. If you distort the testimony or refuse 
to give it, then ˹know that˺ Allah is certainly All-Aware of what you do 
Allah commands His servants, to uphold justice, and do not turn away from justice, do not 
delay from upholding justice, for God is only because of the mistakes of those who dissuade, 
do not influence them by anything that makes them turn away from justice. They're supposed 
to help each other, cooperate, support each other for the sake of justice1 
The importance of justice and cooperation is highlighted as a significant value among Muslims 
in this translation. Consequently, with regard to the disclosure in the zurri waqf report; the 
party responsible shall have justice towards the endowers and the beneficiaries, while 
cooperation between them is essential to the achievement of the fine information to be 
presented in the annual report.  
On the basis of the above analysis, it can be concluded that there is room for improvement 
and that the structure of the accountable party needs to be reshaped. Even the zurri waqf 
focused on the family per say, but if the value of the waqf assets is growing and significant; 
somehow, or rather, the benefits indirectly will reach society as a whole. For example, if the 
asset is land that is transformed into plantation, it will create employment and help the 
economy to grow. That is why the impact of waqf zurri is definitely not on the family per se. 
Second, it can be suggested that waqf zurri in Malaysia could make practise in Singapore as a 
benchmark for zurri waqf reporting. Zurri waqf shall be treated as a single unit per se based 
on trust deed rather than consolidation in a single waqf fund.  
 
“The following wakaf funds are set up under Sections 58 and 49 of the Administration of 
Muslim Law Act, Chapter 3. Each fund is administered in accordance with the terms and 
objects set out in its trust deeds” (MUIS, 2019) 
 
In addition, the disclosure and presentation of income from waqf zurri must consist of a list 
of any income received from the proceeds of the assets developed and any expenses incurred 
in connection with it. Output from this would be the fund used for the allocation to the 
beneficiaries. This aspect, in particular, needs to be meticulous and transparent, as the 

 
1 Tafsir Ibn Khatir n.d, narrated by Al Imam Abul Fida,  
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surplus from it will be fully utilized to fulfil the deeds of the endower. This definitely requires 
a specific officer to handle as the task from another type of waqf is also burdensome. 
As for the assets, liabilities and other items included in the balance sheet as the normal 
balance sheet. This is significant in terms of knowing the value of the assets at that point, 
given the liabilities that need to be settled. Finally, the remarkable point in both statements 
(i.e., surplus, assets and liabilities) is significant in the monitoring of the performance of waqf 
assets in the generation of income or income. Disclosure of income outcomes or surpluses 
was preferable as it would lead to an improvement in both the upward accountability of 
donors and the downward accountability of recipients (Benjamin, 2012; Connolly and 
Hyndman, 2013b). As in the case of waqf zurri, the responsibility rests with the family of 
endowers (representatives of the family) and the beneficiaries. It is therefore crucial to have 
disclosure and reporting in place, as the value of the assets is not stagnant and the generation 
of income is growing every year. 
 
In short, the link between waqf zurri practises and reporting is literally obvious. Minimum 
reporting shall consist of disclosure and presentation, as it illustrated SIRC's accountability to 
the endower and the recipients. The diagram below depicted the relationship between zurri 
waqf and reporting. 
 
Table vii: Recognition and disclosure of zurri waqf 
 

 
 
 
 
 
 
 
 
 
 
 
 

Basically, the interview conducted is to obtain the current recognition and disclosure of zurri 
waqf practices in terms of reporting aspect The respondents confirmed that the details of the 
zurri waqf have not been highlighted even it has been managed for centuries; as the 
descendants still exist as beneficiaries. For example, the acquisition and recognition of the 

Respondent Theme Quotes 

R-A – SIRC X  
 
 
 

Recognition 

"zurri waqf item disclose in other 
deposits for record, no notes to 
the account… can’t be see 
clearly".  
 

R-D- SIRC Z "For example, if the waqf asset is 
the rental property…. 99-year 
lease, that amount is recognized 
as SIRC’s equity for investment". 

R-E- SIRC Z  
 
 
 

Disclosure 

“Most of the time, waqf dislosure 
including zurri is combine in trust 
accounts, we don’t have specific 
zurri waqf per se”. 

R- C- SIRC A " annual report is for budget only" 

R-B- SIRC Y “disclosure is made to beneficiary 
if they requested… current 
financial statement is 
disseminate as well in financial 
meeting with heirs, in 3 times per 
year”. 
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zurri waqf transaction is not detailed. It was combined with other waqf types that overshadow 
the existence of zurri waqf.  
 
In addition, as the beneficiary is comprised of the descendants of the endower; then detailed 
reporting is not a priority of SIRC as not all the beneficiaries view the financial statements. 
Most beneficiaries concern on the amount of distribution that will be received but less focus 
on financial reporting, asset development and others. 
Since zurri waqf is initiated by different endower, families and assets; it should have its own 
statement as the users of financial statement could clearly see the practices of zurri waqf. 
This has been supported by Mahamood (2020) whereby the disclosure of the zurri waqf 
reporting shall be prepared and disclosed as the beneficiary can take a legal action towards 
trustee. The current practices of zurri waqf reporting must be reviewed and improved due to 
the long-term financial impact on revenue generation. 
 
As mentioned in Al- Anfaal verse 8:27: 
 
O believers! Do not betray Allah and the Messenger, nor betray your trusts knowingly. 
 
Whenever someone received the trust, they deem accountable to every action that they took 
as the consequence is bearable on them. Zurri waqf reporting shall be prepared in appropriate 
manners as to ensure the information disclosed is useful to the stakeholders. The discussion 
on the zurri waqf reporting justification is continued on the next subtopics. 
 
Theoretical underpinnings and discussion 

The discussion narrowed the scope of active accounting theory and decision usefulness 
theory, which are embedded in transactions or activities involving profit-making and non-
profit entities. In this case, zurri waqf is considered a non-profit activity if it is prepared by 
(SIRC). Regardless of the preparer; the preparation of the report should include and comply 
with the basic accounting theory. The goal of accounting theory is to include a set of principles 
and relationships that describe observed practices and predict unobserved practices. In other 
words, accounting theory should be able to clarify why companies prefer certain accounting 
methods over others, and should allow users to predict the characteristics of companies that 
choose different accounting methods. Like other fields, accounting theory should also be 
tested by accounting research (Schroeder et al., 2019) 

 
Based on a normative theory of a set of goals, proponents recommend the way things should 
be. However, accountants usually do not agree on any priorities. Therefore, normative 
accounting theory is generally accepted only by those who agree with the assumptions on 
which it is based. However, most accounting assumptions are prescriptive because they focus 
on the goals of financial reporting (Coetsee, 2010; Schroeder et al., 2019).  Positive theory 
attempts to explain observed phenomena and combine description, explanation, and 
prediction activities (Godfrey et al., 2005; Schroeder et al., 2019). They explained what was 
happening, but did not hint how things should be. The extreme diversity of accounting 
methods and implementations makes it difficult to build detailed accounting summaries. At 
the same time, in order to become a theory, the definition must have explanatory meaning. 
For example, it is necessary not only to study the use of historical costs, but also to clarify the 
principle of optimism used. Today, most empirical theories are related to explaining the 
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reasons for current practice and the role of predictive accounting and related knowledge in 
economic decision-making (Godfrey et al., 2005). 
 
Information useful for decision-making is defined as information about the reporting entity 
that is useful to current and potential equity investors, lenders, and other creditors as 
providers of capital (IASB, 2008). Wang (2012) believes that the usefulness of decision-making 
is described in terms of relevance, reliability, comparability and comprehensibility. The main 
purpose of financial statements is to include business facts in order to make informed choices 
for consumers, especially investors (ASBJ, 2006). It should also increase user awareness and 
enable decision makers to predict future actions (Oyerinde, 2009). Bees et al., (2009) 
established positive financial statements, including: relevance, reliability, timeliness, 
comparability, comprehensiveness, comprehensibility and verifiability. It is supported by Ana 
(2012), who describes relevance and dependability as fundamental qualities of good 
accounting knowledge that can help users make better decisions. As a result, the information 
contained in financial reporting will be useful in making decisions involving shareholders, 
funders, governments, beneficiaries, and others. 

 
When the information disclosed meets the criteria of relevance, dependability, timeliness, 
and comparability, it is always beneficial for decision making by stakeholders. The types of 
decisions vary depending on the needs of the stakeholders; for example, the disclosed rental 
income is classified as accrued rental income. If the accrued rental is unlikely to be reduced 
year after year, action will be taken against the tenants. Zurri waqf properties should be able 
to generate a steady stream of income in order to fulfill the deeds, the main goal of which is 
the survival of the family. As a result, if the income is detained by accrued issue, it will affect 
both the income generated and the distribution to heirs. As a result, it is required that zurri 
waqf reporting adhere to the basic fundamentals of positive accounting theory and decision 
usefulness theory in order to embark on the so close perfect reporting as it will bring more 
optimistic impacts towards the zurri waqf properties growth, which indirectly benefited the 
beneficiaries and nation.  
As previously stated, positive theory and decision usefulness theory are intertwined in 
financial reporting in all transactions, profit or no profit. Although zurri waqf is considered 
less important because it is intended for the family and heirs, monetary transactions and 
property value must be disclosed. Assume that you have land worth by RM200,000 ; according 
to positive accounting theory, it is subject to fair value because it relates to economic 
decision-making about what the land will produce in the future to ensure the distribution of 
income to the family and their generations. 
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Figure ii: Accounting theories embedded in zurri waqf reporting 

 
Table viii: Objectives and findings 

Objectives of the study Justification Findings 

to examine the dislosure 
and presentation of waqf 
zurri in Malaysia   

1. Accountability 
(Greiling, 2010; Gandia, 
2011; (Benjamin, 2012; 
Connolly and Hyndman, 
2013b; Ortega-
Rodríguez,2020). 
 
2. Justice 
(An-nisa verse 135) 

There is no consistency in the 
accounting treatment 
particularly on the recognition 
and disclosure of zurri waqf 
implementation in 3 SIRCs. 

to suggest the minimum 
disclosure and 
presentation of waqf 
zurri in the annual report. 

1. There are 4 elements of 
minimum disclosure: 
a.waqf zurri assets 
development 
b.revenues on waqf zurri 
c.allocation of waqf zurri 
d.disclosure of assets. 
(Md Salleh et al., 2016; Gandia, 
2011; MPSAS, 2013, Author, 
2021) 
 
2. Zurri waqf shall be treated 
as a single unit per se based on 
trust deed rather than 
consolidation in a single waqf 
fund 

 Source: Author (2021) 
 
Conclusion 

Since the nature of any profit or non-profit entity involves resources, monetary assets, 
expenses, and others; the reporting and compliance of the roots of accounting theory is 
unavoidable. Although the practice of zurri waqf is not widely practised in Malaysia; reporting 
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issues become mandatory because the uniqueness of this waqf involves permanent returns 
to unlimited heirs and a family. Despite active accounting theory and decision-making useful 
theory can be used as a guide for zurri's waqf reporting methods; it also helps to disclose 
accurate information and data, and can be used for stakeholders' decision-making.  

 
This article aims to provide valuable insights into the role of annual reports in the zurri waqf 
reporting. It also demonstrates that the reporting has the ability to be a flexible way to fulfil 
the principle of multiple accountabilities, and to authorize a formal role in public accounting, 
as well as accountability that seems important to the internal management of SIRC. Finding 
reveals that there is a disclosure but still does not meet the minimum requirement and it is 
suggested that the loopholes may be improve in order to uphold justice and transparency. 
This is critical due to the sustainability of zurri's waqf property and the continuous flow of 
income or returns can be distributed to beneficiaries in accordance with the provisions in the 
deed. Not only that, when dealing with funds used for "charity", especially as Muslims, it is 
necessary to formulate management that emphasizes reporting and accountability elements 
whereby they are responsible for their actions that will be counted in the afterlife. However, 
there is no perfect theory can be used as a practical guide for zurri waqf.  

 
Other theoretical ideas, both in accounting and behavioural aspects, are welcome and can 

be resolved when formulating the most relevant guiding theories. This article relates to zurri's 
waqf disclosures and reporting. Having seen the success of zurri waqf which has contributed 
to economic growth over the centuries; this practice can be actively promoted in Malaysia. 
As for zurri's waqf current reporting practices, there is still lacking information on major 
projects deemed to be disclosed in the annual report. This information is related to 
stakeholders who interested in zurri waqf. At the moment, there is no specific framework for 
zurri waqf reporting. As mentioned earlier, each SIRC is governed by state governments and 
the policies implemented by individual governments are different.  This paper attaches 
fundamental importance to SIRC and should be a valuable resource for attempting to 
understand the issues surrounding waqf zurri information, particularly by finding how the 
element in disclosure and presentation can contributes to effective reporting.    

 
Therefore, by recommending the minimum requirements for zurri waqf reporting; it can 

enrich the significant information required by relevant stakeholders, and can enhance the 
social participation in zurri waqf practices. Since the available literature is countable, the 
contribution of this article is to enrich the knowledge system, especially in the zurri waqf 
reporting. It also serves as a wake-up call to Muslims about the existence of wealth 
instruments other than existing ones. No doubt it is necessary to further examine the 
substance of the best guidelines for zurri waqf reporting, which require many parties to 
cooperate. This recommendation may further assist the administrator which in this case is 
SIRC to further improve the accounting treatment for zurri waqf to have standard reporting 
guidelines which able to uphold the zurri waqf practices as Islamic wealth instrument to 
preserve the equity of family, community and country as well. 
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