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Abstract

In this study, researchers discuss about the reform strategy in the distribution of business
capital assistance to asnaf entrepreneurs in MAIM, Melaka. Onee types of assistance that has
been channeled by the management and administration of MAIM zakat is the assistance in
the form of business capital. Providing capital can generate long term income and help
transform them into entrepreneurs and subsequently change from zakat recipients to zakat
payers. However, it is often claimed that the assistance provided is not economically effective.
Most of the assistance recipients experienced failures and the main reason given was facing
capital related problems. This study aims to identify the form of capital assistance distribution
conducted in MAIM, Melaka as well as to identify strategies to improve the distribution of
business capital assistance to asnaf entrepreneurs. This study uses a qualitative study design
that uses interviews and documentation methods. Interviews were conducted on zakat
officers and several asnaf entrepreneurs who received business capital assistance. The results
of this study have produced two themes based on two questions. The themes that emerged
from the first question were capital, financial and equipment capital assistsnce. While the
second question is training strategy and gradual monitoring. It is hoped that the findings of
this study can provide useful information to zakat institutions to further improve the
efficiency of zakat distribution to asnaf entrepreneurs in Melaka.

Keywords: Asnaf Entrepenures, Business Capital Asisstancce, Zakat

Introduction

Zakat is one of the five pillars that form the basis of Islam apart from solah, hajj and fasting in
the month of Ramadan. Apart from being the responsibility of worship that must be
performed by all Muslims, zakat also serves as a medium for wealth distribution among the
community and the most effective way to eradicate poverty if done transparently and
sincerely. The diversity of zakat functions has placed this observence in a unique position.
With this position, zakat can be considered as observence in the form of financing. Based on
this position, zakat is not only mentioned by the fugaha in the chapter on obsevence alone,
but also stated in the chapter on property management, social, welfare, jihad and governance
or politics (Rosele et al., 2017)
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Most zakat institutions emphasize the aspect of collection. In fact, some states in Malaysia
have set up special departments for collection purposes only, while distribution matters are
handed over to the State Islamic Religious Council. The zakat distribution method still focuses
on the form of periodic transfer payments which are not able to solve the poverty problem in
the Muslim community. The current concept of distribution needs to be accelerated with
other approaches that are more capable of producing entrepreneurs among the asnaf to be
independent and able to support themselves and their families. Economic and business
projects are seen as effort to produce competitive Muslim entrepreneurs and move the
economy of Muslims indirectly.

Financial assistance in the form of business capital to asnaf entrepreneurs is seen as more
beneficial than financial assistance for subsistence. First, business capital assistance can
provide employment opportunities. The project also develops their potential in several
aspects, although the average is not perfectly educated. Business capital assistance is also
productive because it meets the needs of asnaf entrepreneurs and as a result they no longer
need zakat money in the form of subsistence. Y.A.B. Dato 'Seri Abdullah Ahmad Badawi,
former Prime Minister of Malaysia, during the opening of the 2006 International Zakat
Conference, suggested that zakat funds should not only be seen as a charity or as short -term
assistance to those in need, instead it should be used for long term purposes to enable they
to take care of their own welfare in the future (Zakat, 2006).

The distribution of zakat, especially business capital assistance, needs to be evaluated for its
effectiveness, especially in terms of its ability to produce asnaf entrepreneurs who are able
to be independent and improve their socio economic status. Evaluating the effectiveness of
a program that aims to improve the socio economic status of the target group is important
and needs to be done (Marzuki, Zulkifli & Wahid, 2019). Effectiveness evaluation is important
to determine program performance (Abidin, 1992; Pasavac, 2000), identify problems,
weaknesses and improve program performance (Xavier, 2000). In evaluating the effectiveness
of a development program, especially for the poor from various factors whether economic or
social aspects from the Islamic perspective is difficult compared to the western perspective.
Moreover, assessments based solely on income do not provide a fair assessment of human
needs. Those who evaluate the effectiveness of zakat from this angle will limit the distribution
of aid to recipients and thus help them in terms of financial only. However, apart from money,
human beings also need other forms of assistance such as religion, knowledge, comfortable
life, family and socializing.

In Melaka, zakat collection is carried out by the Melaka Zakat Centre which is a corporate
company placed under the Melaka Islamic Religious Council. The Melaka zakat centre is
entrusted to collect zakat. While in terms of distribution is handled by the Malacca Islamic
Religious Council. Therefore, the distribution of business assistance such as financial and
equipment, loans and employment assistance of MAIM volunteers is part of the new strategy
that aims to generate income for zakat recipients and remove them out of poverty. Therefore,
this study objective to determine the extent of the role played by the Malacca Islamic
Religious Council using the new strategy of zakat distribution in developing the economy of
Asnaf Entrepreneurs.
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Problem Statement

The form of zakat distribution of to the poor in MAIM is by providing opportunities for the
poor to improve their living standards such as financial business assistance and equipment
purchase. Therefore, there are several problems related to the present study, for instance
first what type of assistance provided by MAIM to asnaf entrepreneurs and the second, are
the strategies to improve business capital assistance to asnaf entrepreneurs. Hence, the
researcher hopes that this study will be a guide for those involved in running the zakat
distribution system effectively and efficiently. There are several problems with the issue of
business capital assistance among asnaf entrepreneurs as well as the issue of the
implementation of zakat distribution that occurs in all zakat areas in Malaysia based on
several writings such as:

Based on the Rahman (2009) findings, found that there are a handful of poor and asnaf who
follow this program by taking advantage of the grants channelled to them by abusing the
capital assistance that has been given including machines and business equipment provided
by zakat institutions for their business purposes. In addition, some of them do not appreciate
the assistance given to them and even sell business assistance equipment to other parties at
a much cheaper price than the market price to get cash. Briefly, in the study of Ab. Rahman
(2009), there is an issue of abusing the equipment assistance given to asnaf entrepreneurs.

According to a study by Ahmad (2012), the failure of asnaf entrepreneurs has caused the
community to lose faith in the zakat institution because it is considered as failure in
implement the distribution of zakat money. Zakat institutions are said to have failed to fulfill
their responsibilities simply because there is still poverty in society. This negative perception
causes the Zakat Institution to experience problems and needs to be improved from time to
time. Based on the study study shows that there is a failure issue on asnaf entrepreneurs
because the zakat institution does not distribute zakat funds properly.

Based on previous studies, there are many issues related to capital problems, namely lack of
capital, poor management strategies, abusing the capital assistance provided. All these
problems greatly affect the achievement of business capital assistance to asnaf
entrepreneurs. This causes researchers want to examine, what extent zakat institution’s role
in helping asnaf entrepreneurs in their business.

Literature Reviews

Abdul Halim (2006) has made a study related to the efficiency of collection management and
distribution of zakat collection in several selected states including Malacca. Nonetheless, his
study focuses on the efficiency of the organization in the collection and distribution of zakat.
Hairunnizam et al. (2009) have made a study related to the distribution of zakat to eight asnaf.
Their study is based on the efficiency of the distribution of zakat to the entitled asnaf. The
study was also conducted by obtaining feedback on the perception of management from
respondents who are zakat payers in Malaysia. They concluded that the distribution of zakat
should be done fairly and equitably, otherwise it will give a negative impression to the zakat
payer with the assumption that the zakat distribution institution is not effective in distributing
zakat to those who are entitled.
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The effectiveness of zakat distribution to the asnaf should not be seen based on income only,
it should be evaluated in a broader context covering the extent to which zakat can help the
asnaf achieve the needs outlined in the Maqasid Syariah which is to maintain religious purity,
ensure safety of life, ensure the dignity of reason and mind, guaranteeing self -respect and
dignity and guaranteeing property wealth (Rosbi et al. 2009). Based on a study of zakat
recipients in Selangor and the Federal Territory, it was found that each recipient has shown
improvement based on the principles of Magasid Syariah (Abai et al., 2020). The study
proposed by the author is in the form of the effectiveness of zakat distribution in Melaka
based on the ability of recipients to get out of poverty and be able to generate their own
income.

The distribution of zakat is not only in the form of money to the asnaf, but it is also in the
form of programs such as training, health and education that will increase the economic
capacity of the asnaf. Giving money without solid monitoring program will make asnaf poor,
especially dependent on zakat money and remain as zakat recipient (Abd Halim et al., 2006).

Methodology

Based on the proposed research title, the researcher has chosen a qualitative study design in
which it uses the interview method. Research methodology focuses on the following
methods: Documentation Method, this method means a way of collecting data by conducting
a study of documents that are related to the problem researched and studied that covers
previous studies. This includes reviewing printed materials such as books, journals, working
papers, reports, previous research results, magazines, newspapers and any written material
related to the topic of study. Interview Method, this method is data collection by conducting
semi -structured interviews with officers of zakat institutions and the asnaf group, namely
asnaf entrepreneurs.

The qualitative approach was chosen because the researcher is able to interpret the data by
giving meaning, translating, and turning the results of that interpretation into data (Neumann,
1997). Therefore, researchers have the freedom to interpret the data obtained descriptively
to answer the problems in this study.

Results

The findings of the study indicate that there are several themes generated from the
interviews with informants and data from the documentation. The results of the first study
found that the forms of assistance given to asnaf entrepreneurs such as yellow noodle
processing machines, sewing machines and financial capital assistance. The themes that
emerged from the first question were equipment assistance and financial assistance. The
second question is the strategy to improve the distribution of business capital assistance. The
theme that resulted from the findings of the study was training and monitoring in stages.
Figure 1 below shows a summary of the findings of the study conducted by the researchers
in MAIM, Malacca.
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STRATEGY FOR IMPROVING THE DISTRIBUTION OF CAPITAL ASSISTANCE
BUSINESS AGAINST USHAWAN ASNAF AT MAJLIS AGAMA ISLAM MELAKA
(MAIM), MALAYSIA

U U

First Question Second Question

What is the Form of Business Capital | | To what extent Strategies for Improving
Assistance Conducted at MAIM the Distribution of Business Capital
Melaka Assistance Against Asnaf Entrepreneur
at MAIM Melaka

Theme

1. Equipment assistance : || : 1. Training
2. Financial assistance 2. Monitoring

Figure 1: Summary of Study Findings

Conclusion

In conclusion, part of the property is issued in the form of zakat obligation to meet the
requirements of syara '. In the meantime, Islam also takes seriously the problem of poverty
that plagues people's lives. Therefore, zakat plays an important role in eradicating poverty
among asnaf, especially asnaf entrepreneurs. To realize the well-being of the community
through the distribution of zakat, it is necessary for the awareness of Muslims to issue their
zakat when all the conditions have been met. In addition, new strategies in the distribution
of zakat need to be emphasized so that it is successful and helps the asnaf to change their
lives for the better, for example from zakat recipients to zakat payer.
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