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Abstract 
The influence of Islamic governance disclosure on Islamic banking financial performance in 
Malaysia is investigated in this study. Islamic banking is gaining popularity as a result of its ability 
to meet the needs of specific customers. However, as Islamic banking has grown, various new 
risks have evolved, such as the Shari’ah non-compliance risk. Such occurrences are due to a 
lack of oversight, control, and disclosed information, particularly in non-compliant matters. 
Every action, transaction, and procedure carried out by an Islamic bank should be compliant 
with the Shari’ah laws. These issues include incomplete disclosure of information, lax oversight, 
and weak governance, all of which influence businesses. The goal of this study is to determine 
the extent of influence the disclosure of Shari’ah governance has had on the financial 
performance of Islamic banks. This study used a sample size of 16 Islamic banks and is 
concentrated on Malaysia. Using a checklist created from the Shari’ah governance framework, 
secondary data is used and collected from yearly reports for the years 2017 through 2021. The 
checklist consists of five methods that are crucial for ensuring Shari’ah compliance and high-
quality transparency in Islamic banking. The method used to gauge financial performance is 
the return on assets (ROA). In response to the research topic, this study also performed multiple 
regression analysis. According to this study, the only factors that significantly affect financial 
performance are the Shari’ah Committee and Shari’ah Risk. Both these processes are crucial 
in guaranteeing Islamic banking compliance in Malaysia. 
Keywords: Islamic Governance, Islamic Bank, Financial Performance, Shari’ah, Governance 
 
Introduction 

A Muslim will surely believe that Islam is the way of life. It covers the concepts of faith, 
law, nationhood, sociability, personality, and so on. It is a comprehensive system (syumul). 
Islam also believes that Islamic jurisprudence is universal for all human beings, perfect and 
comprehensive for all things and affairs, eternal for all ties and indivisible and inseparable. It 
should be used as a whole system. Islam does not recognize the separation between spiritual 
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and world affair and regards trade as a moral matter and subject to Shari’ah law. Therefore, 
Islamic banks (and any Islamic business organization) must comply with Shari’ah rules in all 
business transactions financially. In line with the basics of Islamic economics, namely, the 
value-oriented system towards the Quran and Sunnah. Because life on earth is merely one 
phase of life as a human being towards the hereafter. As such, one needs to strive for virtue 
during life in the world. Islamic banks are supposed to adhere to Shari’ah standards in their 
activities and operations. 
However, due to a lack of norms and controls on modern transactions, Islamic banks may 
unwittingly depart from the Shari’ah. To address this issue, Bank Negara Malaysia produced 
the Shari’ah Governance Framework Guidelines in 2010, which have since been replaced by 
the Shar’iah Governance Policy Document  2019. In 2013, Malaysia passed the Islamic Financial 
Services Act (IFSA) to regulate Islamic Financial Institutions (IFIs). The importance of Shari’ah 
conformity was emphasized by this Act. In particular, Islamic banks must ensure that they are 
devoid of all forms of interest (riba), uncertainty (gharar), and gambling (maysir), as well as 
any other activities that harm society. 

Each Islamic finance institution has a Shari’ah Supervisory Board (SSB), also known as a 
Shari’ah committee in Malaysia. The board must have at least three jurists, but according to 
Bank Negara guidelines, it must have at least five members. They are paid by the bank but 
work independently. Their role is consultative in nature as well as regulatory. Their 
responsibilities are responding to staff inquiries, providing advice on charitable contributions 
(zakat), verifying operations, acertifyingify products. The two main sources of Islamic law, the 
Quran and the Sunnah, or what the Prophet Muhammad reportedly said and did during his 
lifetime, are used by SSBs to determine what is permissible (halal) and forbidden (haram). 
Board decisions are made by a majority vote and are legally binding on the bank. Members of 
the SSB are typically religious scholars who specialize in Islamic law. They can also be non-
Muslim experts who have studied such issues extensively in Western countries such as the 
United Kingdom.  
Over the last decade, Islamic finance has rapidly expanded around the world, making it 
difficult to find qualified people to take on positions in the SSBs. In the world of Islamic finance, 
reputation is pivotal, and Shari’ah non-compliance can be disastrous for a bank. There are two 
international Islamic finance supervisory bodies: the Bahrain- based Accounting and Auditing 
Organization for Islamic Financial Institutions (AAOIFI) and the Malaysian Islamic Financial 
Services Board (IFSB). These organizations work with institutions, such as the IMF and the 
World Bank, to promote Shari’ah compliance regulations around the world. The AAOIFI 
establishes fundamental standards for the Islamic finance industry, whereas the IFSB makes 
risk-based recommendations (Domat, 2022). 

All Islamic finance businesses, particularly Islamic banks, must disclose items in their 
reports and financial statements to shareholders in order to reduce agency and conflict of 
interest issues and establish good bank governance (Ben Abdallah & Bahloul, 2021). The 
problems occur if there are inadequate disclosures in the annual report on Shari’ah 
governance and the Islamic banking concepts misjudge the financial report and provide a 
perception of asymmetry of financial information (Tabash, 2019). If there are no sufficient 
disclosures, there is an assumption that Islamic banks are still practicing the conventional 
system that is based on riba (interest). Islamic banks could also invest the money saved by 
consumers through syubhah channels (which are doubtful). Concerns about corporate 
fairness, transparency, and accountability have come to light as a result of the world’s top 
financial institutions suffering massive losses (Khan & Zahid, 2020). 
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(Tabash, 2019) mentioned that, in order to reduce agency and conflict of interest issues 
and to achieve excellent banking control, it is crucial for all Islamic finance businesses, 
especially Islamic Banks, to disclose items in their reports and financial statements to 
shareholders. Most of the past research mostly concerned about Shari’ah audit and lack of 
Shari’ah risk, which most of the Islamic banks failed to mitigate the risk that occurs. 

In this study, the researcher believes that the areas with a lack of attention will now be 
taken seriously and be analysed with utmost care. Thus, the researcher will focus on the impact 
of Islamic governance disclosure on Islamic banks’ financial performance in Malaysia. 

 
The objectives of this study are as follows 

a) To measure the difference of level of disclosures for Shari’ah governance mechanism 
between Islamic banking in Malaysia. 

b) To investigate the impact of Shari’ah Governance Disclosure towards Islamic banking’s 
performance among Malaysia. 
 

Literature Review 
Shari’ah Board Committee 

Bank Negara has stated the responsibilities a Shari’ah committee must have, in which a 
charter that outlines the committee’s mandate, responsibilities, and procedures, as well as any 
subjects that are subject to its decision or advice. The Shari’ah committee, also known as the 
supervisory board, is an independent committee that serves as an oversight body for Islamic 
banks’ operations and business affairs. The SSB assures stakeholders that the activities of 
Islamic banks are in accordance with Shari’ah rulings (Masruki, Dhar, et al., 2020). 
 

Shari’ah committee has a significant impact on corporate governance and the firm 
performance of the company. Based on the literature, it can be concluded that the Shari’ah 
committee has a high influence on the firm performance. 
 
Hypothesis 1: Shari’ah Committee has a significant effect on the financial performance. 
 
Shari’ah Review 

Shari’ah review is a periodic examination of the operations of Islamic banks to ensure 
compliance with Shari’ah rules. It is necessary to ensure that all activities of Islamic banks are 
in accordance with Shari’ah rules, fatwas, guidelines, and rulings issued by the Supervisory 
Board. According to the Shari’ah Governance Framework 2010, the Shari’ah review function 
is recommended as a proper governance practice mechanism for monitoring the activities of 
Islamic banks. As the Islamic banking industry becomes more complex and dynamic, the 
possibility of Shari’ah non-compliance contracts of transactions grows. The Shari’ah review 
function is indeed useful in explaining Shari’ah governance practice (Masruki et al., 2020). 

 
In Islamic financial institutions, assessing operations as part of the regular assessment 

is a crucial process to guarantee that every activity or transaction is carried out in conformity 
with Shari’ah regulations, rulings, guidelines, fatwas, and legislation. Shari’ah review also 
considers Shari’ah conformity with topics relating to the Shari’ah idea and Islamic structures. 
Hypothesis 2: Shari’ah review has a significant effect on financial performance. 

 



INTERNATIONAL JOURNAL OF ACADEMIC RESEARCH IN ACCOUNTING, FINANCE AND 

MANAGEMENT SCIENCES  

 Vol. 1 3 , No. 2, 2023, E-ISSN: 2225-8329 © 2023 HRMARS 
 

847 
 
 

 

Shari’ah Audit 
Shari’ah audit (SA) is an evaluation of how well Islamic financial institutions (IFIs) adhere 

to Islamic law’s principles and rules. Shari’ah auditing is the process of auditing financial 
institutions that adhere to Islamic Shari’ah to ensure compliance with all activities, including 
contracts, risks, and financial statement operations. It is the persistence of financial 
institutions in carrying out activities in accordance with Islamic Shari’ah principles, policies, 
instructions, and provisions. Effective internal Shari’ah auditing requires IFIs to invest in 
internal auditing resources and improve the independence of internal Shari’ah auditors in 
order to ensure the achievement of organizational objectives. In some countries, the Shari’ah 
audit function has become mandatory for all IFIs (Khatib et al., 2022).   

Internal Shari’ah audit effectiveness assists Islamic financial institutions (IFIs) in 
developing their work since financial reports reflect the quality of the internal Shari’ah audit 
department’s work. AAOIFI (2010) defined effectiveness as the ability to plan, implement, 
document information and Shari’ah audit findings, make recommendations, follow-up, and 
evaluate the extent of Shari’ah compliance with Islamic Shari’ah rules and principles, fatwas, 
guidelines, and instructions by the IFI’s SSB (AAOIFI, 2010) (Khalid et al., 2017). 
Hypothesis 4: Shari’ah audit has a significant effect on financial performance. 

 
Shari’ah Risk 

Shari’ah risk is a component of operational risk because Islamic banks may suffer 
financial losses as a result of non-compliant activities. The Shari’ah risk function entails 
identifying potential risks, assessing risk levels, monitoring, and facilitating effective risk 
management, and controlling the recurrence of non-compliance risks. Although risk cannot 
be avoided, the function of Shari’ah risk is to mitigate risk, and the functions of the risk 
management must be consistent with Shari’ah guidelines (Dhar et al., 2020). 

Contract duties are also linked to risk. It is impossible to deny that risk and contract are 
inextricably linked. Contractual commitments carried out in the framework of Islamic finance 
may reveal a sort of risk that is not compliant with the Shari’ah. This is known as Shari’ah risk, 
i.e., violation against Shari’ah principles. Rather than addressing the risk, the theory should 
be discussed. It is crucial to understand the activities going on behind the scenes of its 
creation. Evidence from the Qur’an and Hadith that supports the fundamental parts of legal 
financial transactions, as well as the general rules of financial transactions contracts, for 
example, can be called into play in this debate. It is critical to have this dialogue because issues 
of non-compliance with Shari’ah principles have brought to light the uniqueness of the 
religion. In comparison to conventional financing, Islamic finance has inherent risk elements. 
In Islamic finance, fulfilling a contractual duty entails the contracting parties adhering to the 
contract’s terms and conditions in order for the contract to be legitimate transactions. Failure 
to comply with Shari’ah contractual duties will, of course, result in legal consequences 
whereby the contracting parties may have to consider executed contracts as void (Noor et al., 
2019). 
 
Hypothesis 3: Shari’ah risk has a significant effect on financial performance. 
 
Transparency & Disclosure 

Full disclosure in Islamic corporate reports, as well as accountability to various 
stakeholders, are required. To gain clients’ trust and confidence, a bank’s operations, 
transactions, and activities should be thoroughly reported. Furthermore, transparency may 
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help prevent fraud and any potential disputes in transactions. Both disclosure and 
transparency are mentioned in the 2010’s Shari’ah governance framework as part of the 
Shari’ah governance mechanisms, and they are significant for improved Shari’ah governance 
(Dhar et al., 2020). In order to effectively allocate resources in a society and address the issue 
of information asymmetry between managers and external users, reporting through 
disclosures is the way of communicating with stakeholders. 

The arguments for the necessity of disclosure in the financial industry are as follows: 
first, the value of accounting reports in assisting stakeholders to evaluate the effectiveness of 
banks; followed by the fact that risks and cash are important components to banks, in which 
earnings alone cannot accurately assess their performance; lastly, since aggregated numbers 
are less beneficial, stakeholders need to be aware of the breakdown of elements. Additionally, 
more quantitative and qualitative disclosures have been made, notably in banks, as a result of 
the financial environment’s growing complexity and consumers’ demand for a variety of 
information (Ariffin et al., 2021). 

 
Corporate openness and disclosure are important components in gaining stakeholders’ 

trust. Moreover, high-quality corporate transparency and disclosure reduce information 
asymmetry, promote stakeholder trust, and are linked to favourable capital markets 
outcomes, such as lower cost of capital, increased shareholder value, improved company 
performance, and competitive advantage (Zaman et al., 2018). A bank’s performance would 
be better if it could absorb concealed losses and lower its cost of capital. 

The performance of the bank is directly impacted when the market uses the cost of 
capital to estimate the potential return on the investment. The influence of greater disclosure 
levels on capital costs is now being debated in disclosure. However, there is currently little 
discussion of Islamic banks. Information that businesses disclose has an impact on the cost of 
capital, while the value of the firm and the cost of capital are directly related. The cost of 
funding for businesses that provide more information is found to be lower (Tabash, 2019). 
 
Hypothesis 5: Disclosure and transparency have a significant effect on financial 
performance. 
 
Financial Performance 

Good corporate governance boosts performance while safeguarding investors’ faith. 
The impact of corporate governance on the financial performance of Islamic banks is varied. For 
example, from 2011 to 2017, the introduction of corporate governance on the profitability of 
Islamic banks in Indonesia and Malaysia caused several impacts. 

The most used indicators in analyses to quantify financial performance are return 
on asset (ROA) and return on equity (ROE). ROA is used to determine an organization’s 
profitability based on total assets to profit, whereas ROE is used to determine an 
organization’s efficiency based on equity employed to profit. 
 
Return On Asset 

Return on Asset (ROA) is a measure that assesses a firm’s ability to generate profits from 
its total assets in the future. A higher ROA indicates a more efficient company. As a result, it 
might be viewed as a positive indicator for any investors to invest their shares in the company, 
resulting in a rise in the company’s share price in the capital market. In other words, ROA has 
an impact on the value of a company (Professor & Ali Al-Qudah, 2016). 
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Return on assets (ROA) is an indicator of how profitable a company is relative to its total 
assets. ROA gives an idea as to how efficient management is at using its assets to generate 
earnings. Calculated by dividing a company’s annual earnings by its total assets, ROA is 
displayed as a percentage. Sometimes this is referred to as “return on investment” (Ben 
Abdallah & Bahloul, 2021). 
  

 
 
Method 

Having a small number of Islamic banks in Malaysia, the researcher considered all 16 
Islamic banks in Malaysia. The list is taken from Bank Negara Malaysia, the sample area is 
closely related to sample size, whereby determining the sample size will give an idea of the 
sample area that will be applied to collect data. The determination of sample size can be 
categorized into probability and non-probability. Probability sampling can be divided into a 
simple, systematic, stratified, multi-layer area, and group, while non-probability sampling can 
be categorized into random, purposive, quota, snowball, dimensional, critical case, and 
maximum variation. 
 
Results and Discussion 

When performing regression analysis, there are a number of steps to be aware of. Check 
the autocorrelation problem first using the Durbin-Watson value. The value of Durbin-
Watsons is supposedly between 2-4 (Ahmad et al., 2018). Yet, the Durbin- Watson value for 
this study is 2.078. It follows that there is a little auto-correlation problem in this study. 
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Table 4.11 

Model Summaryb 

Model      R R Square Adjusted  
R Square 

Std. Error of the 
Estimate 

Durbin-Watson 

1 .393a .154 .097 .91916 .620 

a. Predictors: (Constant), TD, SC, SA, SRi, SR 

b. Dependent Variable: Q51-Return on Asset 
 

Table 4.12 

ANOVAa 

Model Sum of 
Squares 

df Mean Square F Sig. 

 
1 

Regression 11.263 5 2.253 2.666 .029b 

Residual 61.674 73 .845   

Total 72.937 78    

a. Dependent Variable: FP 

b. Predictors: (Constant), TD, SC, SA, SRi, SR 
 

The model R- Square value tells how much of the variance in the DV is explained by the 
model. In this case, the value is 0.154, which means 1.54% of the variance in the data financial 
performance can fit for all the regression models. In other words, the findings of this study 
show only 1.54% fits the whole model used in this research. For ANOVA table significant, the 
whole model used in this study is statistically not significant, because of the result of 
0.029<0.01. 

 
Table 4.13 
The Main Factor of the Effect of Shari’ah Governance Disclosure Towards Financial 
Performance (Multiple Regression) 

 Standardized 
Coefficients 

 
 
t 

 
 
Sig. 

 
Collinearity Statistics 

Beta Tolerance VIF 

(Constant)  0.917 0.362   

S.Committee -0.265 -2.016 0.047 0.671 1.490 

S.Review 0.326 0.278 0.782 0.008 118.447 

S.Audit -0.630 -1.363 0.177 0.054 18.415 

S.Risk 0.568 0.637 0.526 0.015 68.567 

TD -0.314 -2.344 0.022 0.645 1.50 

 
As stated in Table 4.11, the researcher has found such findings based on Coefficients 

Table. The p-value is a probability value that is frequently used in hypothesis testing as a 
measure of the strength of the evidence. The result is deemed “statistically significant” when 
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the p-value is less than 0.05. The result is deemed “highly significant” when the p-value is less 
than 0.01 (Foong et al., 2018). In the Coefficients Table, to find the independent values 
influence the dependent value, a check must be carried out. According to Table 4.11, one 
main factor that contributes, involving Shari’ah committee, transparency, and disclosure 
toward financial performance, is when the significance value, p-value, must be below 0.01and  
has an outcome of 0.047 and 0.022. In the above table, the significance values are higher than 
such results for all variables.  
 

Conclusions 
In this research, 16 Islamic banks in Malaysia over a five-year period, from 2017 to 2021, 

were used as the sample size, using data from each bank’s annual reports. The sampling data 
comprises 80 samples that must be observed in total. This study used five Shari’ah Supervisory 
Board dimensions, including a Shari’ah committee, a Shari’ah review, a Shari’ah audit, a 
Shari’ah risk assessment, and transparency and disclosure, to analyze the Shari’ah governance 
disclosure of local Islamic banks in Malaysia. These criteria were taken from the 2010 and 2017 
versions of the Malaysia Shari’ah Governance Framework published by Bank Negara Malaysia. 

There were a few constraints to the study that the researcher had to deal with while it 
was being conducted. The study’s first limitation is the study’s sample size, as Malaysia only 
has 16 Islamic banks (IBs). 

Although this research satisfies its objectives and yields important results, it does have 
several drawbacks that future research should address. Because this study only looked at the 
demographics of Islamic banks in Malaysia, the findings cannot be applied to other Islamic 
Financial Institutions (IFIs) in Malaysia, such as insurance, where the majority of Malaysians 
prefer takaful insurance. 

The first recommendation for further research, the researcher, may take into account 
is to make sure that regulatory organizations strictly enforce and monitor the application of 
the rules or standards. This is due to the fact that having all the regulations in writing alone is 
not sufficient, they also need to be effectively enforced and monitored. Looking at the 
Malaysian situation, Malaysia has consistently ignored these issues. 

The next recommendation for future studies could look into other Islamic Financial 
Institutions, such as insurance takaful. The second recommendation is to improve Shari’ah 
governance practices by educating and training key management personnel in Islamic banks, 
especially for Shari’ah committee. This recommendation also calls for greater transparency in 
reporting Shari’ah governance practices. The key management personnel should be able to 
address the issue and make a wise decision to practice good Shari’ah governance and 
generate a high level of disclosure practice in the annual report because they are the ones in 
charge of management and have the necessary capacity to make decisions. Furthermore, this 
research is dependent on secondary data content analysis. 

As a result, future studies could undertake qualitative data from interviews to gather 
more clarity and understanding about Shari’ah disclosure in Islamic Financial Institutions. By 
examining the updated Shari’ah Governance Framework, future studies may be able to modify 
the measurement of Shari’ah governance disclosure. Explanatory variables may also take into 
account other facets of financial performance, such as the liquidity, effectiveness, and 
solvency of Islamic banks. 

Other aspects of Islamic finance, such as Islamic insurance, Islamic microfinance, and 
Halal industries were not covered by the researchers. As a result, future academics will be 
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able to apply institutional theory to Shari’ah governance practices and implementations of 
rulemaking by regulators and institutions. 
 
Acknowledgement 
The authors would like to express the appreciation to the Research Nexus UiTM on the 
financial support under Penerbitan Yuran Prosiding Berindeks (PYPB) fund. We would like to 
thank the Faculty of Administrative Science and Policy Studies, Universiti Teknologi MARA, for 
the support given during the process of writing undertaken. 
 
References 
Ahmad, Y., Ahmad, J., Tahir, N. S., Ladisma, M., & Abd Hamid, S. N. F. (2018). Roadmap of SPSS 

Analysis for Undergraduate Research. Penerbit Press, UITM. 
Akoglu, H. (2018). User’s guide to correlation coefficients. In Turkish Journal of Emergency 

Medicine (Vol. 18, Issue 3, pp. 91–93). Emergency Medicine Association of Turkey. 
https://doi.org/10.1016/j.tjem.2018.08.001 

Albarrak, H., & El-Halaby, S. (2019). AAOIFI governance standards: Sharia disclosure and 
financial performance for Islamic banks. Journal of Governance and Regulation, 8(1), 19–
37. https://doi.org/10.22495/jgr_v8_i1_p2 

Aribi, Z. A., Arun, T., & Gao, S. (2019). Accountability in Islamic Financial institution: The Role 
of the Shari’ah Supervisory Board Reports. 

Banerjee, A., & Chaudhury, S. (2010). Statistics without tears: Populations and samples. 
Industrial Psychiatry Journal, 19(1), 60. https://doi.org/10.4103/0972-6748.77642 

Bank Negara Malaysia. (2019). Shariah Governance. 
Basiruddin, R., & Ahmed, H. (2020). Corporate governance and Shariah non-compliant risk in 

Islamic banks: evidence from Southeast Asia. Corporate Governance (Bingley), 20(2), 
240–262. https://doi.org/10.1108/CG-05-2019-013 

Ben Abdallah, M., & Bahloul, S. (2021). Disclosure, Shariah governance and financial 
performance in Islamic banks. Asian Journal of Economics and Banking, 5(3), 234–254. 
https://doi.org/10.1108/ajeb-03-2021-0038 

Boddy, C. R. (2016). Sample size for qualitative research. Qualitative Market Research, 19(4), 
426–432. https://doi.org/10.1108/QMR-06- 2016-0053 

Borhan, J. T., Romli, N., Faiz, M., Yusof, M., & Mahmod, Z. (2016). Tadbir Urus Syariah dalam 
Industri Takaful di Malaysia : Implikasi Pasca Akta Tadbir Urus Syariah dalam Industri 
Takaful di Malaysia : Implikasi Pasca Akta Perkhidmatan Kewangan Islam 2013. February 
2019. https://doi.org/10.17576/pengurusan-2016-47-08 

Coakes, S. J. (2008). SPSS: Analysis without anguish: versoion 15.0 for Windows. 270. 
Curley, C., Krause, R. M., Feiock, R., & Hawkins, C. v. (2019). Dealing with Missing Data: A 

Comparative Exploration of Approaches Using the Integrated City Sustainability 
Database. Urban Affairs Review, 55(2), 591–615.  
https://doi.org/10.1177/1078087417726394 

Digaetano, R. (2013). Sample Frame and Related Sample Design Issues for Surveys of 
Physicians Practices. Evaluation & the Health Professions , 296–329. 

Domat, C. (2022). Who Makes The Rules For Islamic Finance? 
Eldaia, M., Shatnawi, S. A., Hanefah, M. M., & Binti Marzuki, A. (2020). MODERATING ROLE OF 

SHARIAH COMMITTEE QUALITY ON THE RELATIONSHIP BETWEEN AUDIT COMMITTEE 
AND MALAYSIAN TAKAFUL PERFORMANCE. International Journal of Islamic Economics, 
2(01), 19. https://doi.org/10.32332/ijie.v2i01.2031 



INTERNATIONAL JOURNAL OF ACADEMIC RESEARCH IN ACCOUNTING, FINANCE AND 

MANAGEMENT SCIENCES  

 Vol. 1 3 , No. 2, 2023, E-ISSN: 2225-8329 © 2023 HRMARS 
 

853 
 
 

 

Elgattani, T. (2018). AAOIFI Governance Disclosure in Islamic Banks: Its Determinants and 
Impact on Performance Tawida Elgattani. 

Flores-Sosa, M., Aviles-Ochoa, E., Merigo, J. M., & Kacprzyk, J. (2022). The OWA operator in 
multiple linear regression. Applied Soft Computing, 124, 108985. 
https://doi.org/10.1016/j.asoc.2022.108985 

Hassan, M., Haat, C., Saputra, J., Muhammad, Z., Bon, A. T., Kusumawardani, A., Yusliza, Y., & 
Bon, T. A. (2021). A Review of Corporate Financial Performance Literature: A Mini-Review 
Approach Keywords A Review of Corporate Financial Performance Literature: A Mini-
Review Approach. https://www.researchgate.net/publication/353306609 

Heale, R., & Twycross, A. (2015). Validity and reliability in quantitative studies. In Evidence-
Based Nursing (Vol. 18, Issue 3, pp. 66–67). BMJ Publishing Group. 
https://doi.org/10.1136/eb-2015-102129 

Heikal, M., Khaddafi, M., & Ummah, A. (2014). Influence Analysis of Return on Assets (ROA), 
Return on Equity (ROE), Net Profit Margin (NPM), Debt To Equity Ratio (DER), and 
current ratio (CR), Against Corporate Profit Growth In Automotive In Indonesia Stock 
Exchange. International Journal of Academic Research in Business and Social Sciences, 
4(12). https://doi.org/10.6007/ijarbss/v4-i12/1331 

Hsieh, H. F., & Shannon, S. E. (2005). Three approaches to qualitative content analysis. 
Qualitative Health Research, 15(9), 1277–1288.  
https://doi.org/10.1177/1049732305276687 

Ibrahim, N., Shiratuddin, M. F., & Wong, K. W. (2015). Instruments for Measuring the Influence 
of Visual Persuasion: Validity and Reliability Tests. European Journal of Social Sciences 
Education and Research, 4(1), 25. https://doi.org/10.26417/ejser.v4i1.p25-37 

Isa, M., & Lee, S. P. (2020). Does the Shariah committee influence risk- taking and performance 
of Islamic banks in Malaysia? Journal of Islamic Accounting and Business Research, 11(9), 
1739–1755. https://doi.org/10.1108/JIABR-12-2018-0207 

Isaac Obilor, E., Chikweru Amadi, E., Isaac, E., & Chikweru, E. (2018). Test for Significance of 
Pearson’s Correlation Coefficient  
https://www.researchgate.net/publication/323522779 Islamic Finance Creating value. 
(n.d.). 

Kamaruddin, M. I. H., Hanefah, M. M., Shafii, Z., Salleh, S., & Zakaria, N. (2020). Comparative 
Analysis on Shariah Governance in Malaysia: SGF 2010, IFSA 2013 and SGPD 2019. 
Journal of Public Administration and Governance, 10(1), 110. 
https://doi.org/10.5296/jpag.v10i1.16157 

Kang, H. (2013). The prevention and handling of the missing data. In Korean Journal of 
Anesthesiology (Vol. 64, Issue 5, pp. 402–406). 
https://doi.org/10.4097/kjae.2013.64.5.402 

Kassim, S. (2015). Does Composition of Shariah Committee Influence Shariah Governance 
Disclosure? Evidence from Islamic Banks in Malaysia Identifying Peculiarities of 
Microfinance Borrowers at the Bottom of Economic Pyramid View project Call for 
Chapters: Advanced Machine Learning Algorithms for Complex Financial Applications 
View project. https://www.researchgate.net/publication/279986922 

Kaur, P., Stoltzfus, J., & Yellapu, V. (2018). Descriptive statistics. International Journal of 
Academic Medicine, 4(1), 60. https://doi.org/10.4103/IJAM.IJAM_7_18 

Hua, K. A. (2016). Pengenalan Rangkakerja Metodologi dalam Kajian Penyelidikan: Satu Kajian 
Komprehensif. In Malaysian Journal of Social Sciences and Humanities (MJSSH) (Vol. 1, 
Issue 4). www.msocialsciences.com 

http://www.researchgate.net/publication/353306609
http://www.researchgate.net/publication/353306609
http://www.researchgate.net/publication/323522779
http://www.researchgate.net/publication/323522779
http://www.researchgate.net/publication/279986922
http://www.researchgate.net/publication/279986922
http://www.msocialsciences.com/


INTERNATIONAL JOURNAL OF ACADEMIC RESEARCH IN ACCOUNTING, FINANCE AND 

MANAGEMENT SCIENCES  

 Vol. 1 3 , No. 2, 2023, E-ISSN: 2225-8329 © 2023 HRMARS 
 

854 
 
 

 

Khalid, A. A., Haron, H. H., & Masron, T. A. (2017). Relationship between internal Shariah audit 
characteristics and its effectiveness. Humanomics, 33(2), 221–238. 
https://doi.org/10.1108/H-11-2016-0084 

Khan, I., Zahid, S. N. (2020). The impact of Shari’ah and corporate governance on Islamic banks 
performance: evidence from Asia. International Journal of Islamic and Middle Eastern 
Finance and Management, 13(3), 483–501. https://doi.org/10.1108/IMEFM-01-2019-
0003 

Khatib, S. F. A., Abdullah, D. F., Al Amosh, H., Bazhair, A. H., & Kabara, A. S. (2022). Shariah 
auditing: analyzing the past to prepare for the future. Journal of Islamic Accounting and 
Business Research, 13(5), 791–818. https://doi.org/10.1108/JIABR-11-2021-0291 
Laporan Tahunan. (n.d.-a). 

Levin, K. A. (2006). Study design III: Cross-sectional studies. Evidence- Based Dentistry, 7(1), 
24–25. https://doi.org/10.1038/sj.ebd.6400375 

Masruki, R., Dhar, B. K., & Mohd Hanefah, M. (2020). Shariah Governance Practices of 
Malaysian Islamic Banks in the Light of Shariah Compliance. Asian Journal of Accounting 
and Governance, 13. https://doi.org/10.17576/ajag-2020-13-08 

Masruki, R., Hanefah, M. M., & Wahab, N. A. (2018). Shariah Supervisory Board (SSB) and 
Performance of Islamic Banks in Malaysia. In International Journal of Engineering & 
Technology (Vol. 7). www.sciencepubco.com/index.php/IJET 

Masruki, R., Mohd Hanefah, M., & Dhar, B. K. (2020). Shariah Governance Practices of 
Malaysian Islamic Banks in the Light of Shariah Compliance. Asian Journal of Accounting 
and Governance, 13. https://doi.org/10.17576/ajag-2020-13-08 

Memon, M. A., Ting, H., Cheah, J.-H., Thurasamy, R., Chuah, F., & Cham, T. H. (2020). Sample 
Size for Survey Research: Review and Recommendations. Journal of Applied Structural 
Equation Modeling, 4(2), i–xx.  
https://doi.org/10.47263/jasem.4(2)01middle_east_islamic_finance_survey. (n.d.). 

Mizushima, T. (n.d.). Corporate Governance and Shariah Governance at Islamic Financial 
Institutions: Assessing from Current Practice in Malaysia. 

Mohamad, M. H. (2014, January 23). Menilai Semual Perbankan Islam:350 institusi kewangan 
di 75 negara gagal patuhi piawaian hukum syarak. 

Ariffin, M. N., Abdul Hamid, F., & Amin, M. N. A. (2021). Shariah Disclosure Practices in 
Malaysian Islamic Banks using the Shariah Disclosure Index. International Journal of 
Islamic Economics and Finance (IJIEF), 4(SI). https://doi.org/10.18196/ijief.v4i0.9953 

Mohd Noor, N. S., Muhammad, M. H., & Ismail, A. G. (2019). The derivation of Shariah risk in 
Islamic finance: a theoretical approach. Journal of Islamic Accounting and Business 
Research, 10(5), 663–678. https://doi.org/10.1108/JIABR-08-2017-0112 

Sori, M. Z., Mohamad, S., & Shah, M. E. (2015). Shariah Governance Practices in Malaysian 
Islamic Financial Institutions. SSRN Electronic Journal. 
https://doi.org/10.2139/ssrn.2579174 

Muhammad, R. (2018). Shariah governance for Islamic banking: What can be learnt from 
Malaysia? (Vol. 1). 

Mukhibad, H., Yudo Jayanto, P., Suryarini, T., & Bagas Hapsoro, B. (2022).Corporate 
governance and Islamic bank accountability based on disclosure—a study on Islamic 
banks in Indonesia. Cogent Business & Management, 9(1). 
https://doi.org/10.1080/23311975.2022.2080151 

Nakagawa. (2009). The Evolution Of Islamic Finance In Southeast Asia: The Case Of Malaysia 
(1). 

http://www.sciencepubco.com/index.php/IJET


INTERNATIONAL JOURNAL OF ACADEMIC RESEARCH IN ACCOUNTING, FINANCE AND 

MANAGEMENT SCIENCES  

 Vol. 1 3 , No. 2, 2023, E-ISSN: 2225-8329 © 2023 HRMARS 
 

855 
 
 

 

Namazi, M., & Namazi, N.-R. (2016). Conceptual Analysis of Moderator and Mediator Variables 
in Business Research. Procedia Economics and Finance, 36, 540–554. 
https://doi.org/10.1016/s2212-5671(16)30064-8 

Noordin, N. H., & Kassim, S. (2019). Does Shariah committee composition influence Shariah 
governance disclosure?: Evidence from Malaysian 

Islamic banks. Journal of Islamic Accounting and Business Research, 10(2), 158–184. 
https://doi.org/10.1108/JIABR-04-2016-0047 

Omar, H. N., & Hassan, R. (2019). Shariah Non-Compliance Treatment in Malaysian Islamic 
Banks. International Journal of Management and Applied Research, 6(4), 220–233. 
https://doi.org/10.18646/2056.64.19-016 

Otegbeye, P. O. (n.d.). ACCOUNTABILITY: A CORRECTIVE MECHNISM IN RESOLVING 
ORGANISATIONAL CHALLENGES. 
http://ssrn.com/abstract=2738419Electroniccopyavailableat:https://ssrn 

.com/abstract=2738419Electroniccopyavailableat:http://ssrn.com/abstr act=2738419 
Padgett, C. R., Skilbeck, C. E., & Summers, M. J. (2014). Missing data: The importance and 

impact of missing data from clinical research. Brain Impairment, 15(1), 1–9. 
https://doi.org/10.1017/BrImp.2014.2 

Professor, A., & Ali Al-Qudah, A. (2016). The Relationship between Each of (Return on Equity 
& Return on Asset) and Annual Return in the Abu Dhabi Securities Exchange (ADX): 
Evidence from United Arab Emirates. In Research Journal of Finance and Accounting 
www.iiste.org ISSN (Vol. 7, Issue 24). Online. www.iiste.org 

Ros, R. A., Ilmi, B. M., & Mohamad, M. H. S. (2022a). Linking corporate governance with 
organisational growth: evidence from Indonesian Islamic banks. Journal of Islamic 
Accounting and Business Research, 13(4), 623–648. https://doi.org/10.1108/JIABR-05-
2021-0153 

Ros, R. A., Ilmi, B. M., & Mohamad, M. H. S. (2022b). Linking corporate governance with 
organisational growth: evidence from Indonesian Islamic banks. Journal of Islamic 
Accounting and Business Research, 13(4), 623–648. https://doi.org/10.1108/JIABR-05-
2021-0153 

Rourke, L., & Anderson, T. (2004). Validity in quantitative content analysis. In Educational 
Technology Research and Development (Vol. 52, Issue 1, pp. 5–18). Springer Boston. 
https://doi.org/10.1007/BF02504769 

Saiti, B. (2015). The Awareness and Attitude towards Islamic Banking: A Study in Malaysia. 
Global Review of Islamic Economics and Business, 2(3), 172. 
https://doi.org/10.14421/grieb.2015.023-02 

Sajid, M. R., Muhammad, N., & Zakaria, R. (2019). Construct Validation in Secondary Data: A 
Guideline for Medical Data Mining. Journal of Physics: Conference Series, 1366(1). 
https://doi.org/10.1088/1742- 6596/1366/1/012115 

Samiloglu, F., Oztop, O. A., Kahraman, Y. E. (n.d.). The Determinants of Firm Financial 
Performance: Evidence From Istanbul Stock Exchange (BIST). IOSR Journal of Economics 
and Finance,  8(6), 62–67. https://doi.org/10.9790/5933-0806016267 

Schober, P., & Schwarte, L. A. (2018). Correlation coefficients: Appropriate use and 
interpretation. Anesthesia and Analgesia, 126(5), 1763–1768. 
https://doi.org/10.1213/ANE.0000000000002864 

Set Foong, N., Yee Ming, C., Pei Eng, C., & Kok Shien, N. (2018). An Insight of Linear Regression 
Analysis. 

Setia, M. S. (2016). Methodology series module 3: Cross-sectional studies. 

http://ssrn.com/abstr
http://www.iiste.org/
http://www.iiste.org/
http://www.iiste.org/


INTERNATIONAL JOURNAL OF ACADEMIC RESEARCH IN ACCOUNTING, FINANCE AND 

MANAGEMENT SCIENCES  

 Vol. 1 3 , No. 2, 2023, E-ISSN: 2225-8329 © 2023 HRMARS 
 

856 
 
 

 

Indian Journal of Dermatology, 61(3), 261–264. https://doi.org/10.4103/0019-
5154.182410 

Shahar, N. A., Nawawi, A., Salin, A. S. A. P. (2020). Shari’a corporate governance disclosure of 
Malaysian IFIS. Journal of Islamic Accounting and Business Research, 11(3), 845–868. 
https://doi.org/10.1108/JIABR-05-2016-0057. Shariah Governance Policy Document 
2019. (n.d.). 

Singh, A. S., Masuku, M., & Masuku, M. B. (2014). Sampling Techniques and Determination of 
Sample Size in Applied Statistics Research: An Overview Article in International Journal 
of Commerce and Management. http://ijecm.co.uk/ 

Srairi, S. (2015). Corporate Governance Disclosure Practices and Performance of Islamic Banks 
in GCC Countries. Journal of Islamic Finance, 4(2). 

Tabash, M. I. (2019). An empirical investigation on the relation between disclosure and 
financial performance of islamic banks in the United Arab Emirates. Journal of Asian 
Finance, Economics and Business, 6(4), 27–35.  
https://doi.org/10.13106/jafeb.2019.vol6.no4.27 

Taherdoost, H. (2016). Sampling Methods in Research Methodology; How to Choose a 
Sampling Technique for Research. In International Journal of Academic Research in 
Management (IJARM) (Vol. 5, Issue 2). www.elvedit.com 

Wagner, M. M., Moore, A. W., & Aryel, R. M. (2006). Handbook of biosurveillance. Academic 
Press. WhiteMarch551. (n.d.). 

Isamail, Z. M. (n.d.). PERBANKAN ISLAM DI MALAYSIA: TINJAUAN STRATEGI 
PENGUKUHANNYA. https://www.researchgate.net/publication/294755078 

Zaman, R., Bahadar, S., Kayani, U. N., & Arslan, M. (2018). Role of media and independent 
directors in corporate transparency and disclosure: evidence from an emerging 
economy. Corporate Governance (Bingley), 18(5), 858–885.  
https://doi.org/10.1108/CG-01-2018-0042 

 

 

http://ijecm.co.uk/
http://www.elvedit.com/
http://www.researchgate.net/publication/294755078
http://www.researchgate.net/publication/294755078

