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Abstract 
A new constructed takaful education plan for learning disabled children was constructed based 
on the Integration model. The aim of the study was conducted in order to investigate the 
acceptance of public on this newly constructed plan. A total of 400 respondents were chosen in 
the field study from 3 zones in Malaysia Peninsular; east zone (Terengganu and Kelantan), north 
zone (Kedah and Perlis) and middle zone (Selangor and Perak). The questionnaires distributed 
consist of six variables, where five were independent variables and one was dependent variable. 
By using a Spearman’s correlation, it is found that each independent variable has strong 
correlation with the single variable. This can be concluded that the public has accepted this new 
constructed model. This study suggested that this new plan is implemented by takaful operators 
in Malaysia and also, for parents to choose takaful education plan that offer benefits that suit 
their child and affordable. 
Keywords: Learning Disabled Children, Integration Model, Mudharabah, Wakalah and Takaful 
Education Plan. 
 
INTRODUCTION 
The purpose of takaful education plan is to provide a fund for higher education expenses for 
participants’ children. Other than education fund as the policy matures, the plan also 
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provides financial benefits if participants or parents suffer any set back covered under the 
plan (Insurance Info, 2007). Takaful education plan is grouped under family takaful plan, an 
alternative to life insurance, since Muslims are prohibited from involving themselves in any 
conventional insurance due to the three main prohibited elements which are usury, 
uncertainty and gambling (Dusuki and Abdullah, 2007). 

 The existence of takaful education plan shows the importance of providing a fund in order 
to a child can get a complete education. Financial constraint is one of the reasons of drop out 
or incomplete school year (Lehr et al., 2004). To get a complete education a right for all 
children, hence parents have to provide enough sources to fulfill it (“Right to Education”, 
2013). Even though parents have to spend almost half of their income for the education of 
their children, it is said that it is the best investment since it will affect a country development 
(“Education is Single Best Investment”, 2015).  

In Malaysia, children are lucky because they are given education facilities provided by the 
government. Even learning disabled children are included so they do not left behind. For 
learning disabled children, Malaysian government, under Ministry of Education, has provided 
almost 36 special schools for them included all types of disabilities (“Special education”, 2015). 
In these schools, they are taught with basic learning such as reading, writing and arithmetic 
problem solving by trained teachers (Teoh et al., 2008). 

The number of learning disabled children recorded by United Nations Children’s Fund 
Malaysia (2014) shows the increasing pattern. In 2011, there are 134, 659 of learning disabled 
children recorded. In 2012, the number increases to 165, 281. Among the factors contribute 
to the increasing of number of learning disabled children are polluted environment (Fonken 
et al., 2011) and traumatic brain injury (Wu et al., 2004). The brain’s defect due to these 
factors brought to the cognitive problem due to the crucial parts of brain is for processing the 
cognitive activities (Gaddes, 2013). It also interfere the digestion system and immune system 
of learning disabled children (Campbell-McBride, 2008). However, the defected brain can be 
reshaped with the help of suitable food supplement; fatty acid and vitamin D; and private 
tutor and this shows that learning disabled children are able to be alike their normal peer. 
However, not every child is fortunate to get all of these due to financial constraint faced by 
parents. The Malaysian cost of living shows the increasing pattern, shown by Consumer Price 
Index (CPI). The CPI for 2011 is 103. 2 and increase to 104.9 in 2012 (Department of Statistics 
Malaysia, 2013). Directly, the price of food supplement and class fee are increased. 

From here, a new takaful education plan, known as takaful education plan with recovery 
model was constructed in order to give learning disabled children a special recovery fund for 
3 years and also an education fund, as the policy mature. This plan is constructed to all 
participants’ children. The recovery fund is only initiated if and only if the participants’ 
children are diagnosed with learning disabilities. However, how far Malaysian will accept this 
newly constructed plan if it were released in market? 
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LITERATURE REVIEW 
The existing takaful education plans offered by takaful operators operated in Malaysia offer 
similar benefits and riders (Ghazali et al., 2011). Death coverage, total permanent disabilities 
(TPD) and academic performance award are the similar benefits offered. Riders offered are 
varies depending on the takaful operators and policy chosen. Five takaful education plans 
were compared their benefits and riders. The researchers found that the existing takaful 
education plan do not have special coverage for learning disabled children (Ismail et al., 
2016). Parents have to manage the fund by their own in order to give their learning disabled 
child the food supplement and private tutor. 

Integration model, found by Ghazali et al.(2012) were applied in this study. Under this 
model, all benefits and riders such as health, accident, hospital costs, loss of liability to work, 
critical illnesses, khairat, education, death benefit and death coverage can accumulated 
under one contribution life table. Under Integration model, the accumulated value, when it 
reaches its maturity, can have a big amount of money even though it has been initiated from 
small amount of contribution (Ghazali et al., 2015). 

Based on the prospect theory developed by Kahneman and Tversky (1979), it stated that 
value is assigned to gains and losses rather than to final assets. People have an irrational 
tendency to be less willing to gamble with profits than with losses (Tvede, 1999). Hence, 
people might accept this newly constructed takaful education plan as learning disabilities also 
something that cannot be predicted yet every parent try their best to avoid the condition on 
their child or they will prepare every single basic needs for their child as their child was 
diagnosed with learning disabilities. 

 
METHODOLOGY 
Investigating the acceptance of public on the newly constructed plan 

Based on survey by Ghazali et al., (2012), a field study was conducted to investigate the 
acceptance of public on the newly developed plan. 400 questionnaires were distributed into 
3 zones; north zone (Kedah and Perlis), east zone (Kelantan and Terengganu) and middle 
zone (Selangor and Perak). Respondents were chosen among parent having at least 1 child 
and also have fixed monthly income. The questionnaire was adopted from Jun et al., (2014). 
The questionnaire has 2 main parts. First part is demographic profile such as age, number of 
dependent, level of education and so forth. Second part of the questionnaire is the questions 
with 5 Likert scale, where 1 is for strongly disagree and 5 for strongly agree. 

There are 6 variables under second part due to there are 5 independent variables and 1 
independent variable. The 5 independent variables are knowledge on takaful education plan, 
child and learning disabilities risk, social influence and perspective on new takaful education 
plan. The single independent variable is reason to participate on the newly constructed 
takaful education plan. A flowchart on how this  
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new plan is working also provided in the questionnaire so that the respondent is able to 
get a glance on this new plan. 

There were 5 hypotheses tested, denoted as H1 to H5, and is listed as in Table 1 below. 
 
Table 1: List of Hypotheses 
 

 Hypothesis 

H1 Knowledge of takaful education plan among public has a 
significant correlation on the acceptance of the new takaful 
education plan for learning disabled children 

H2 Risk attitude among public has a significant correlation on the 
acceptance of the new takaful education plan for learning 
disabled children 

H3 Social influence in participating takaful education plan among 
public has a significant correlation on the acceptance of the 
new takaful education plan for learning disabled children 

H4 Child and learning disability risk has a significant correlation on 
the acceptance of the new takaful education plan for learning 
disabled children 

H5 Public view about new takaful education plan has a significant 
correlation on the acceptance of the new takaful education 
plan for learning disabled children 

 
As the field study was completed, the responds then entered into Statistical Packages for 

Social Science (SPSS) version 21.Inferential statistics was adopted and correlation between 5 
independent variables and single dependent variable was analyzed. The finding of the field 
study is presented in result part of this article. 

 
RESULTS AND DISCUSSIONS 
Reliability Analysis 

 
Before the field study is started, a pilot test was done among 129 respondents. The purpose 
of conducting the pilot test is to test the reliability of the questionnaire. Below is the 
reliability analysis result of the pilot test. 
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Table 2: Reliability Analysis 

Variables Cronbach’s Alpha Number of Items 

Acceptance of Public on New 
Takaful Education Plan 

0.922 5 

View on Proposed Takaful 
Education Plan 

0.836 3 

Child and Learning Disability 
Risk 

0.757 5 

Social Influence 0.956 5 

Risk Averter 0.778 3 

Knowledge on Takaful 
Education Plan 

0.924 4 

 
Normality Test 
Since researchers want to apply inferential statistics in this study, normality test was 
conducted as its prerequisite (Ghasemi and Zahediasi, 2012). By using Kolmogorov-Smoivor 
statistics, with a Lilliefors significance level and Shapiro-Wilk statistics (Pallant, 2007), it 
shows that the collected data were not normally distributed.  

 
Correlation Result 
Spearman’s correlation analysis is able to measure the strength and the relationship 
between two variables. Table 4 below shows the correlation result at 1% significance level. 
Table 4: Correlation Result 

Variable 
Spearman’s 
Correlation, rs 

p 

Acceptance of Public on New Takaful 
Education Plan 

1  

Knowledge on Takaful Education Plan 0.534 0.00 

Risk Attitude 0.520 0.00 

Social Influence 0.520 0.00 

Child and Learning Disability  Risk 0.491 0.00 

View on Proposed Takaful Education Plan 0.707 0.00 

 
Since all correlation among 5 independent variables and single dependent variable are above 
0.4, it can be said that all the 5 hypotheses were accepted. Hence, this shows that public is 
accepting this newly constructed plan and they may tend to participate into this plan if this 
plan is available in market. 

For the first hypothesis, H1, stated that knowledge of takaful education plan among public 
has a significant correlation on the acceptance of the new takaful education plan for learning 
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disabled children; second hypothesis, H2, risk averter among public has a significant 
correlation on the acceptance of the new takaful education plan for learning disabled 
children; third hypothesis, H3, social  influence in participating takaful education plan among 
public has a significant correlation on the acceptance of the new takaful education plan for 
learning disabled children; fourth hypothesis, H4, child and learning disability risk has a 
significant correlation on the acceptance of the new takaful education plan for learning 
disabled children; and fifth hypothesis, H5, public view about new takaful education plan has 
a significant correlation on the acceptance of the new takaful education plan for learning 
disabled children. 

 
CONCLUSION 

From the correlation result, it can be concluded that public has accepted this newly 
constructed takaful education plan for learning disabled children. Apart from the complete 
benefits offered, this new plan was constructed for all income level. The acceptance of public 
also shows the awareness of having a protection for the children and also the preparation of 
education fund from early age of child. With the rising cost of living shown by CPI, this also 
affecting education cost. Hence, this new plan is able to help every parent in providing 
enough funds for tertiary education and on the same time, they get protection for 
themselves and their beloved child. 
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