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Abstract 

The research aims to examine the effect of company size, leverage and corporate social responsibility on tax 
avoidance. Using sample selection of purposive sampling in the population of manufacturing companies in 
the Paper and Advertising Industry, Printing and Recording Media sub-sectors because the condition of the 
company remained stable despite the economic crisis. Data processing multiple linear regression analysis 
with SPSS statistics found that partial leverage has a significant effect on tax avoidance while company size 
and Corporate Social Responsibility do not have a significant effect on tax avoidance. 
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1. Introduction 

As we know, that Tax has a very important role for a country in financing government activities as 
well as the role of the tax function that can be as a Budgeter, Regulation, Distribution and stability function. 
Tax revenue is used in financing set in the State Budget (APBN). However, taxpayers will always try to 
minimize the tax burden that will be paid to the state. To minimize the tax burden, taxpayers can do a 
variety of ways both legally and illegally. Some taxation cases that occur, it is suspected that there are still 
many companies that do tax avoidance. Various attempts were made by company management to avoid 
tax to be suspected one of the causes. In fact, tax avoidance or tax non-compliance can also get a reaction 
from investors (Tarmidi, 2019). Several factors were found to influence taxpayers in conducting Tax 
Avoidance, such as Corporate Size, Leverage, and Corporate Social Responsibility. 

One of the factors that influence tax avoidance is company size. The greater the size of the company, 
the transactions will be more complex, so that there is a large enough gap for management to avoid tax. 
Dewinta & Setiawan (2016), Kurniasih & Sari (2013), Puspita & Febrianti (2017) in their research found a 
significant effect of company size on tax avoidance, although the opposite results were found Cahyono et 
al. (2016). 

Another factor that influences tax avoidance is leverage, which is the ratio used to measure the 
extent to which a company's assets are financed by debt. In other words, solvency ratios or leverage ratios 
are used to measure a company's ability to meet all its obligations, both short-term liabilities and long-term 
liabilities. This means that if the higher the debt to a company, the interest expense incurred will also be 
higher. If the interest expense is high, it will reduce the company's profit. With reduced profits at the 
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company, it will directly reduce the tax debt that will be paid to the state. Putri et al. (2016); Sormin (2019) 
in their research found the effect of leverage on tax avoidance, although the opposite results were found 
Cahyono et al. (2016); Hidayat (2018) and Kurniasih & Sari (2013). 

Corporate Social Responsibility (CSR) is a private or corporate social obligation to the community and 
the government as a result of the expansion of its business which may have disrupted the environmental 
and social balance in which they carry out their activities. By implementing Corporate Social Responsibility 
(CSR), the company incurred costs in implementing it, so it can be interpreted that the more companies do 
the practice of Corporate Social Responsibility (CSR), it will add to the burden of the company which 
consequently can reduce company profits in a period, so the impact has an impact on the magnitude the 
amount of tax to be paid to the state. Lanis & Richardson (2013) in his research found a significant 
relationship between Corporate Social Responsibility and tax avoidance. 

This study uses data from manufacturing companies in the Paper and Maritime Industry sub-sector, 
printing and recording media listed on the Indonesia Stock Exchange (BEI) in 2015-2017 because this 
company is a company producing goods and primary needs of individuals, so that they can survive even in 
economic conditions who are not friendly. However, based on data from the Directorate General of Taxes 
Receipt that the tax revenue for the Paper and Goods Industry sub-sector as well as the Advertising, 
Mapping and Recording Media industries from 2012 to 2016, there are tax revenues that go up and down 
every year. 
 

2. Literature review 

2.1. Conceptual Framework and Hypothesis Development 

The size of the company is a comparison of the size and size of an object. If the linking is related to a 
company or organization, then the size of the company can be interpreted as a comparison of the size of 
the business of a company or organization. Company size is a scale in which the size of the company can be 
classified according to various ways, including the total assets, market value of shares, and others. The size 
of the company is divided into 3 categories, namely large firm, medium firm, and small firm. The larger the 
size of the company, the transactions will be more complex. So it allows companies to take advantage of 
existing loopholes to carry out tax avoidance actions from each transaction. Dewinta & Setiawan (2016); 
Swigly & Sukartha (2015); Waluyo (2017) in their research found a significant effect of company size on tax 
avoidance. 

H1. Corporate Size has an influence on tax avoidance 

Leverage is a ratio used to measure the extent to which a company's assets are financed by debt, one 
of which is measured by DAR (Debt to Asset Ratio). It is also a debt ratio that is used to measure the ratio 
between total debt to total assets, meaning how much the company's assets are financed by company 
debt. If the higher the debt to a company, the interest expense incurred will also be higher and will reduce 
the company's profits until the tax costs are also low. Putri et al. (2016); Swigly & Sukartha (2015); Sormin 
(2019) found the effect of leverage on tax avoidance. So, the lower the debt used in financing company 
assets, the company tends not to try to avoid tax. 

H2. Leverage has an influence on tax avoidance. 

By implementing Corporate Social Responsibility (CSR), the company incurred costs in implementing 
it, so it can be interpreted that the more companies do the practice of Corporate Social Responsibility 
(CSR), it will add to the burden of the company which consequently can reduce company profits in a period, 
so the impact has an impact on the magnitude the amount of tax to be paid to the state. Lanis & 
Richardson (2013) in his research found a significant relationship between Corporate Social Responsibility 
and tax avoidance. 

H3. Corporate Social Responsibility has an influence on tax avoidance 
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3. Methodology of research 

3.1. Population and Sample 

The population in this study was carried out in manufacturing companies in the Paper and 
Advertising, Printing and Recording Media sub-sectors listed on the Indonesia Stock Exchange from 2015 to 
2017. In this study the researchers used Purpusove sampling, which is sampling based on research needs, 
meaning each unit/individuals drawn from the population are deliberately chosen based on certain 
considerations. There are 10 sample companies that meet the criteria, with observations of 3 years, the 
data analyzed are 30 data. 

 
3.2. Operational Variable 

In this study, Tax Avoidance as an independent variable is measured using the Effective Tax Rate 
(ETR) indicator, which can reflect a fixed difference between book calculations and fiscal profit through 
calculations based on company financial statements. Company size is a scale or value in which companies 
can be classified on the basis of total assets. Kasmir (2015) states that leverage is a ratio that measures the 
amount of debt that a company uses to finance its business activities when compared to using its own 
capital. In this study, leverage is measured using DAR. 

The Corporate Social Responsibility (CSR) assessment uses the GRI (Global Reporting Initiative) index 
guidelines that apply internationally and has been widely used in many countries, one of which is in 
Indonesia. The number of CSR is 91 items which are grouped respectively in indicators, 9 Economic 
Performance Items, 34 Environmental Items, Labor Practices and Actuality of Work 16 Items, Human Rights 
Rights 12 Items, Community 11 Items, and Product Responsibility 9 the item. Scale of measurement of 
corporate social responsibility (CSR) Referring to the Global Reporting Initiative (GRI) G4 with a nominal 
scale (dummy), ie each item in each category of disclosure is given a score of 1 so that, if the company 
discloses only 1 item will be given a score of 1 and a score of 0 if the company does not disclose. Then, the 
score of each item is summed to get the overall score in each company. 

 
3.3. Hypothesis Testing Method 

Data analysis was performed using SPSS software with several stages from classical assumptions such 
normality, multikolinierity and heteroskedasticity to then be analyzed the results of the overall regression 
(Ghozali, 2013). 
 

4. Results 

4.1. Descriptive Analysis 

Table 1. Descriptive Analysis 

Variabel Min Max Mean Std. Dev. 

Y. Tax Avoidance -0.394 0.938 0.180 0.262 
X1. Size 25.775 30.732 28.829 1.330 
X2. Leverage 0.121 0.750 0.440 0.187 
X3. CSR 0.044 0.110 0.071 0.023 

 
4.2. Hypothesis Test 

Before testing the hypothesis, a classic assumption test is done in the form of normality, 
multicollinearity, heteroscedasticity tests. With a sign value is 0,193 and above the significance value of 
0.05 so data is normal. In the multicollinearity test, all vif values below 10, in the heteroscedasticity test 
with scatter plot that all data is spread so that the research data was free from the assumptions of 
multicollinearity, heteroscedasticity.  
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Table 2. Hypothesis test 

Variable Coef. P>(t) 

Size (X1)   0.139 0.381  
Leverage (X2) -0.629 0.000 *** 

CSR (X3) -0.067 0.667  
N  30     

Adj. R-Square 0.404     

Prob F 0.001 ***    

Note : * Significant 10%, ** Significant 5%, *** Significant 1% 

 
From table 2 it is known that Hypothesis 2 is accepted while Hypothesis 1 and 3 are rejected. With a 

positive and non-significant coefficient value above 0.05, it can be explained that size don’t have influence 
on Tax Avoidance. That is because basically large or small companies will certainly be in the public spotlight 
related to profits earned by companies, so companies often attract the attention of tax authorities to be 
taxed in accordance with applicable tax provisions.. 

With a negative and significant coefficient value below 0.01 it can be explained that the leverage has 
a negative effect on tax avoidance. A company is said to be solvable if the company has sufficient assets 
and assets to pay off its debts. So, the lower the debt used in financing company assets, the company tends 
not to try to avoid tax avoidance, and vice versa if the higher the debt used in financing company assets, 
the company can avoid tax through debt repayment. 

CSR has a negative and non-significant coefficient above 0.05, it can be explained that CSR is don’t 
have influence on tax avoidance. This CSR is done because the company is aware that it has a social 
responsibility not with the aim of tax avoidance, even though by carrying out CSR activities the company 
incurs a substantial cost. 

Although only 1 research variable has a significant influence, the adjusted r-square value and the 
good F value indicate that the research model is quite good. 

 
5. Conclusions 

This study found the following results: 
a. Size has no significant effect on tax avoidance 
b. Leverage has a negative effect on tax avoidance 
c. CSR has no significant effect on tax avoidance 
 
6. Implications and limitations 

The results of this study find the effect of Leverage on Tax Avoidance, then investors can use these 
indicators in assessing the level of tax avoidance of entities. With no effect of size and CSR found in this 
study, then further research is better to use other variables in analyzing tax avoidance. 

This study only uses 30 data from 10 company samples, so the results of this study may not be strong 
enough so that in future studies it is better to add research data so that the results are stronger. 
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